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2020-2022 Hawaiʻi Tax Review Commission (TRC): 
Issues for Investigation and Possible Recommendation

1. Carbon Tax/Greenhouse Gas Impact Fees

2. Visitor Impact Fees

3. Hawaiʻi’s standard deduction and personal exemptions

4. Tax system compliance and enforcement

5. Tax policy on real property and wealth

6. Tax credits and exemptions

7. Taxes on pensions and other retirement income

8. Simpson-Bowles-like commission on spending
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.
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1. CARBON TAX/GREENHOUSE GAS IMPACT FEES
Summary of Recommendations by 
Tax Review Commissions

1983-
1985

1988-
1990

1995-
1997

2001-
2003

2005-
2007

2010-
2013

2015-
2017

1. Study whether Hawaiʻi should 
institute a carbon tax X

2015-2017 TRC Recommendation:
• Study whether Hawaiʻi should institute a carbon tax
• Study the effect on other State goals, on what to do with the 

revenue, and on the best way to apply the tax

Background Information:
• The carbon tax would likely affect the cost of energy, 

transportation, and goods produced in Hawaiʻi. 
• Existing studies: carbon tax would be regressive since lower 

income households spend a greater percentage of their 
incomes on energy. 

Baybars Karacaovali, Ph.D
.
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1. CARBON TAX/GREENHOUSE GAS IMPACT FEES (CONT.)

Background Information (Cont.):
• Revenue gains from such a broad-based tax could be 

substantial. 
• Caveats include: 

• There are no existing “lessons learned” from other states 
• Potentially a hard sell politically. 

Relevant Legislation:
• The Hawaiʻi Carbon Pricing Study, prepared for the Hawaiʻi

State Energy Office by the University of Hawaiʻi Economic 
Research Organization (UHERO) as part of Act 122, Session 
Laws of Hawaiʻi (SLH) 2019 

• Final report published in April 2021

Baybars Karacaovali, Ph.D
.
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1. CARBON TAX/GREENHOUSE GAS IMPACT FEES (CONT.)

Relevant Legislation:
• Proposals in the 2019, 2020, and 2021 legislatures on carbon 

tax stalled. 
• Example: Senate Bill 3150 from 2020 proposed to revamp the 

environmental response, energy, and food security (barrel) tax 
to address carbon emissions. 

• Measure proposed: Increase rates in 2021, 2024, 2027, and 
2030, so effective price of $40 per metric ton of carbon dioxide 
emissions in 2021 and increase to $80 per metric ton in 2030. 

Baybars Karacaovali, Ph.D
.
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Further Information:
• The current 2020-2022 TRC contracted with the same UHERO 

team for a follow-up study. 
• Study to appear in the appendix of the 2020-2022 TRC 

Report. 



2. VISITOR IMPACT FEES

Background Information:
• No recommendations by past TRCs 
• “Hawaiʻi Green Fee” presentation given by Dr. Jack Kittinger

and his team in the August 18, 2021 meeting of the TRC. 

Relevant Legislation:
• Measures under consideration in the 2021 legislature to 

establish a “visitor green fee” program stalled. 
• Senate Bill 666 proposal: Surcharge of $40 (then adjusted to 

be $20) per guest of a transient accommodation for the 
purposes of funding workforce and services that promote 
certain environmental goals.Baybars Karacaovali, Ph.D

.
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3. HAWAI‘I’S STANDARD DEDUCTION AND PERSONAL EXEMPTIONS

Summary of Recommendations by 
Tax Review Commissions

1983-
1985

1988-
1990

1995-
1997

2001-
2003

2005-
2007

2010-
2013

2015-
2017

1. Provide double the standard 
deduction to taxpayers over age 65. X

2. Increase the standard deduction. X X X X X X X

3. Increase personal exemptions. X X X X X

4. Index the individual income tax 
standard deduction and personal 
exemptions to inflation.

X X

Recommendation 1: Provide double the standard deduction to 
taxpayers over age 65.
• Adjusted gross income can be reduced by standard or itemized 

deductions. 
• Standard deduction amounts based on filing status, not age.

Baybars Karacaovali, Ph.D
.
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3. STANDARD DEDUCTION AND PERSONAL EXEMPTIONS (CONT.)

Recommendation 2: Increase the standard deduction. 
• Federal standard deduction amounts adjusted annually for 

inflation 
• Hawaiʻi standard deduction amounts fixed by statute and 

changed infrequently: Prone to erosion by inflation
• Increasing standard deduction amounts recommended by all 

past tax review commissions. 

Relevant Legislation:
• Act 321, SLH 1989; Act 110, SLH 2006; and Act 60, SLH 

2009 all increased the standard deduction amounts. 

Baybars Karacaovali, Ph.D
.
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Changes in Hawai‘i’s Standard 
Deduction Amounts Over Time

Married Filing Jointly $1,000 $1,700 $1,900 $4,000 $4,400
Single $800 $1,000 $1,500 $2,000 $2,200
Married Filing Separately $500 $850 $950 $2,000 $2,200
Head of Household $800 $1,500 $1,650 $2,920 $3,212

Filing Status 2007 20131982 1987 1989

Hawai'i Standard Deduction
1982-2013 Average Growth Rate 4.90%
1982-2013 Average Inflation Rate 3.12%
1982-2020 Average Growth Rate 3.98%
1982-2020 Average Inflation Rate 2.63%

Baybars Karacaovali, Ph.D
.
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		Table 1

		Differences between Federal and Hawaii Standard Deductions and Exemptions

		by Filing Status in 2019

		Filing Status						Federal				Hawaii

		Standard Deduction

				Married Filing Jointly				$24,400				$4,400

				Single				$12,200				$2,200

				Married Filing Separately				$12,200				$2,200

				Head of Household				$18,350				$3,212

				Qualifying Widow(er)				$24,400				$4,400





		Personal or Dependent Exemption Multiplier						Suspended in '18				$1,144		1



		1 Hawaii taxpayers may claim an additional exemption for themselves and/or their spouse for being age 65 or older. Furthermore, a blind, deaf, or totally disabled person and/or their spouse who qualify may be allowed a Disability Exemption of $7,000 each in lieu of the regular personal exemption of $1,144, but they cannot then claim the additional exemptions for dependents or being age 65 or older.









2

		Table 2

		Comparison of Selected Items for All Tax Returns in 2019 versus 2018 

		(Dollar amounts are in millions)																				2019-Residents						2019-Nonresidents						2018-Residents						2018-Nonresidents



				2019				2018				% Change						Difference				N		Sum				N		Sum				N		Sum				N		Sum

				No. of Returns		Amount		No. of Returns		Amount		No. of Returns		Amount				#		$

		Total Number of Tax Returns		756,209				739,352				2.3%						16,857				651977						104232						637209						102143

		Hawaii Total Income (+)		735,470		$52,152		719,064		$48,972		2.3%		6.5%				16,406		$   3,179		644833		48966022796				90637		3185876833				630464		46036478230				88600		2935982458

		Hawaii Total Income (-)		20,739		-$2,048		20,288		-$1,836		2.2%		11.6%				451		$   (212)		7144		-512,456,004				13595		-1535709419				6745		-497,652,780				13543		-1338339614

		Hawaii Total Income (Net)		756,209		$50,104		739,352		$47,136		2.3%		6.3%				16,857		$   2,967

		Hawaii Adjusted Gross Income (+)		728,911		$45,701		712,515		$42,582		2.3%		7.3%				16,396		$   3,119		638795		42550153920				90116		3150600289				624371		39678881585				88144		2902699085

		Hawaii Adjusted Gross Income (-)		27,298		-$2,416		26,837		-$2,082		1.7%		16.1%				461		$   (334)		13182		-847,757,162				14116		-1568392153				12838		-719,360,436				13999		-1362299454

		Hawaii Adjusted Gross Income (Net)		756,209		$43,285		739,352		$40,500		2.3%		6.9%				16,857		$   2,785				41,702,396,758						1,582,208,136

		Standard Deductions		329,514		$852		319,584		$831		3.1%		2.5%				9,930		$   21		291500		802,190,958				38014		49,342,202				282297		781,975,825				37287		48,793,984

		Allowable Itemized Deductions		395,669		$6,781		389,675		$6,518		1.5%		4.0%				5,994		$   263		360477		6281007144				35192		499,522,577				354912		6065637608				34763		452,261,622

		Total Allowable Deductions		725,183		$7,632		709,259		$7,349		2.2%		3.9%				15,924		$   283										548,864,779												501,055,606

		Total Exemptions		682,081		$1,655		665,570		$1,633		2.5%		1.3%				16,511		$   22		620116		1595685296				61965		59,264,749				604648		1573923104				60922		59,231,665

		Taxable Income		616,028		$37,425		602,118		$34,957		2.3%		7.1%				13,910		$   2,468		548905		34885297334				67123		2539782444				536232		32357897235				65886		2599312652

		Tax Liability Before Credits		756,209		$2,638		739,352		$2,447		2.3%		7.8%				16,857		$   191		651977		2461982473				104232		175,792,123				637209		2266488517				102143		180,217,702

		Tax Liability After Credits		756,209		$2,456		739,352		$2,275		2.3%		8.0%				16,857		$   181		651977		2294630315				104232		161,490,895				637209		2118475763				102143		156,173,555

		Tax Withheld		557,085		$2,014		545,268		$1,914		2.2%		5.2%				11,817		$   100		507254		1919932416				49831		93,985,888				496578		1821659591				48690		92,340,050

		Note:  Details may not add to totals due to rounding.

																						651977		HITOTINC+,- #				104232		HITOTINC+,- #				637209		HITOTINC+,- #				102143		HITOTINC+,- #

				756,209

																						651,977		HAGI+,- #				104,232		HAGI+,- #				637,209		HAGI+,- #				102,143		HAGI+,- #



																				HITotNet		651977		48453566792				14%		Nonresident share of total number of returns filed in 2019

																						checking		48,453,566,792



																				HAGINet		651977		41702396759

																						checking		41,702,396,758











																				Variable		N		Sum		Variable		N		Sum

																				Hawaii_AGI		651977		41702396759		Hawaii_AGI		104232		1582208136

																				Fed_AGI_With_Additions_p		644833		48966022796		Pro_Standard_Deduction		38014		49,342,202

																				Fed_AGI_With_Additions_n		7144		-512,456,004		Total_Itemized_Deductions		35192		499,522,577

																				Hawaii_AGI_p		638795		42550153920		Prorated_Exemption		61965		59,264,749

																				Hawaii_AGI_n		13182		-847,757,162		Taxable_Income		67123		2539782444

																				Standard_Deduction		291500		802,190,958		Total_Tax		104232		175,792,123

																				Total_Itemized_Deductions		360477		6281007144		Tax_Less_Total_Credits		104232		161,490,895

																				Regular_Exemptions		620116		1595685296		Tax_Withheld		49831		93,985,888

																				Taxable_Income		548905		34885297334

																				Total_Tax		651977		2461982473

																				Tax_Less_Total_Credits		651977		2294630315

																				Tax_Withheld		507254		1919932416
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				Table 3

				Comparison of Types and Number of Returns Filed

				by Taxation District in 2019 versus 2018

								TAXATION DISTRICT

		   Type of Return						STATE TOTAL				Oahu* (District 1)				Maui (District 2)				Hawaii (District 3)				Kauai (District 4)

		All Returns

				2019 Share of Returns				100.0%				72.9%				10.8%				11.7%				4.7%						N-11 Share

				2019 No. of Returns				756,209				551,050				81,320				88,598				35,241						86.22%

				2018 No. of Returns				739,352				542,779				77,792				84,833				33,948						N-15 share

				Difference (2019-2018)				16,857				8,271				3,528				3,765				1,293						13.78%

				% Change (2019-2018)				2.3%				1.5%				4.5%				4.4%				3.8%

		Resident Returns (N-11)																												N-11 2019								N-11 2018

				2019 Share of Returns				100.0%				69.4%				12.1%				13.2%				5.3%						district		N Obs		N				district		N Obs		N

				2019 No. of Returns				651,977				452,766				78,920				86,037				34,254						1		452766		452766				1		446277		446277

				2018 No. of Returns				637,209				446,277				75,494				82,432				33,006						2		78920		78920				2		75494		75494

				Difference (2019-2018)				14,768				6,489				3,426				3,605				1,248						3		86037		86037				3		82432		82432

				% Change (2019-2018)				2.3%				1.5%				4.5%				4.4%				3.8%						4		34254		34254				4		33006		33006

		Nonresident Returns (N-15)																												N-15 2019								N-15 2018

				2019 Share of Returns				100.0%				94.3%				2.3%				2.5%				0.9%						district		N Obs		N				district		N Obs		N

				2019 No. of Returns				104,232				98,284				2,400				2,561				987						1		98284		98284				1		96502		96502

				2018 No. of Returns				102,143				96,502				2,298				2,401				942						2		2400		2400				2		2298		2298

				Difference (2019-2018)				2,089				1,782				102				160				45						3		2561		2561				3		2401		2401

				% Change (2019-2018)				2.0%				1.8%				4.4%				6.7%				4.8%						4		987		987				4		942		942

		Note: Details may not add to totals due to rounding.

		* The figures for Oahu include taxpayers with out-of-state or unidentified/misspecified zip codes.





Fig1

																						Average Growth Rate

				2012		2013		2014		2015		2016		2017		2018		2019				2012 to 2019						Side note on geometric mean:

		Residents		601,420		613,603		618,366		624,765		630,021		634,974		637,209		651,977				1.16%						Geometric Mean = (a1 × a2 . . . an)^1/n

		Nonresidents		77,650		83,707		85,182		92,301		94,592		99,045		102,143		104,232				4.30%						The geometric mean is relevant on those sets of data that are products or exponential in nature such as data on the growth of the human population or interest rates of a financial investment. 

		All 		679,070		697,310		703,548		717,066		724,613		734,019		739,352		756,209				1.55%

																												Yt = Y0(1+r)t				Y0		Initial Value (at t=0)

		Figure 1																										r = (Yt/Y0)(1/t) - 1				r		Average growth rate

		Types and Number of Returns Filed for 2012 through 2019







Residents	

2012	2013	2014	2015	2016	2017	2018	2019	601420	613603	618366	624765	630021	634974	637209	651977	Nonresidents	

2012	2013	2014	2015	2016	2017	2018	2019	77650	83707	85182	92301	94592	99045	102143	104232	
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		Table 4

		Types and Number of Returns Filed

		by Filing Status of Taxpayer in 2019 versus 2018

		   Filing Status				All Returns				Residents				Nonresidents

						No. of Returns		% of Total		No. of Returns		% of Total		No. of Returns		% of Total

		2019																		N-11 2019								N-15 2019

				Married Filing Jointly		270,793		35.8%		222,585		34.1%		48,208		46.3%				status_det		N Obs		N				status_det		N Obs		N

				Single*		385,800		51.0%		342,855		52.6%		42,945		41.2%				1		222585		222585				1		48208		48208

				Married Filing Separately		22,728		3.0%		15,650		2.4%		7,078		6.8%				2		342855		342855				2		42945		42945

				Head of Household		74,710		9.9%		70,490		10.8%		4,220		4.0%				3		15650		15650				3		7078		7078

				Qualifying Widow(er)		438		0.1%		397		0.1%		41		0.0%				4		70490		70490				4		4220		4220

				Composite		1,740		0.2%		n/a		n/a		1,740		1.7%				5		397		397				5		41		41

				TOTAL		756,209		100.0%		651,977		100.0%		104,232		100.0%												6		1740		1740

		2018																		N-11 2018								N-15 2018

				Married Filing Jointly		270,164		36.5%		222,198		34.9%		47,966		47.0%				status_det		N Obs		N				status_det		N Obs		N

				Single*		372,238		50.3%		330,680		51.9%		41,558		40.7%				1		222198		222198				1		47966		47966

				Married Filing Separately		20,997		2.8%		14,334		2.2%		6,663		6.5%				2		330680		330680				2		41558		41558

				Head of Household		73,660		10.0%		69,514		10.9%		4,146		4.1%				3		14334		14334				3		6663		6663

				Qualifying Widow(er)		520		0.1%		483		0.1%		37		0.0%				4		69514		69514				4		4146		4146

				Composite		1,773		0.2%		n/a		n/a		1,773		1.7%				5		483		483				5		37		37

				TOTAL		739,352		100.0%		637,209		100.0%		102,143		100.0%												6		1773		1773

		% Change: 2019-2018

				Married Filing Jointly		0.2%				0.2%				0.5%

				Single*		3.6%				3.7%				3.3%

				Married Filing Separately		8.2%				9.2%				6.2%

				Head of Household		1.4%				1.4%				1.8%

				Qualifying Widow(er)		-15.8%				-17.8%				10.8%

				Composite		-1.9%				n/a				-1.9%

				TOTAL		2.3%				2.3%				2.0%

		* The figures for Single residents include taxpayers with missing filing status on their tax returns.

		Note: Details may not add to totals due to rounding.
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		Table 5A

		Hawaii AGI and Tax Liability of Residents by Filing Status in 2019																																2019

		(Dollar amounts are in millions)																																Hawaii AGI								Hawaii AGI>=0								Hawaii AGI<0

		Filing    Status		No. of Returns		% of Total		Hawaii AGI (+)		% of Total		Hawaii AGI (-)		% of Total		Before Credits				After Credits														Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum

																Tax Liability		% of Total		Tax Liability		% of Total						Hawaii AGI		% of Total				Head of Household		70490		3392519497				Head of Household		70014		3412290483				Head of Household		476		-19,770,986

		Married Filing Jointly		222,585		34.1%		$25,735		60.5%		-$552		65.1%		$1,515		61.5%		$1,417		61.8%						$25,183		60.1%				Married Filing Joint		222585		25182665325				Married Filing Joint		217820		25734880589				Married Filing Joint		4765		-552,215,264

		Single*		342,855		52.6%		$12,344		29.0%		-$249		29.4%		$704		28.6%		$664		28.9%						$12,094		29.3%				Married Filing Separate		15650		1015030196				Married Filing Separate		15197		1041103159				Married Filing Separate		453		-26,072,963

		Married Fil. Separately		15,650		2.4%		$1,041		2.4%		-$26		3.1%		$70		2.8%		$63		2.8%						$1,015		2.4%				Qualifying Widow(er)		397		18,005,272				Qualifying Widow(er)		387		18,326,116				Qualifying Widow(er)		10		-320,844

		Head of Household		70,490		10.8%		$3,412		8.0%		-$20		2.3%		$172		7.0%		$149		6.5%						$3,393		8.2%				Single		342771		12092923440				Single		335297		12342204860				Single		7474		-249,281,420

		Qualifying Widow(er)		397		0.1%		$18		0.0%		-$0		0.0%		$1		0.0%		$1		0.0%						$18		0.0%				Missing		84		1,253,029				Missing		80		1,348,713						4		-95,684

		TOTAL		651,977		100%		$42,550		100%		-$848		100%		$2,462		100%		$2,295		100%				TOT		$38,960		100.0%				TOTAL		651977		41702396759				TOTAL		638795		42550153920				TOTAL		13182		-847757161

		* The figures for Single residents include taxpayers with missing filing status on their tax returns.

		Note: Details may not add to totals due to rounding.																																																TOTAL +,-		651977		41,702,396,759



																																		Before Credits								After Credits

																																		Analysis Variable : Total_Tax								Analysis Variable : Tax_Less_Total_Credits

																																		Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum

																																		Head of Household		70490		172,446,404				Head of Household		70490		149,048,966

																																		Married Filing Joint		222585		1514850195				Married Filing Joint		222585		1417492004

																																		Married Filing Separate		15650		69,801,860				Married Filing Separate		15650		63,364,302

																																		Qualifying Widow(er)		397		839,894				Qualifying Widow(er)		397		740,424

																																		Single		342771		703,976,947				Single		342771		663,923,611

																																		Missing		84		67,173				Missing		84		61,008



		Hawaii AGI and Tax Liability of Residents by Filing Status in 2018																																2018

		(Dollar amounts are in millions)																																Hawaii AGI								Hawaii AGI>=0								Hawaii AGI<0



		Filing    Status		No. of Returns		% of Total		Hawaii AGI (+)		% of Total		Hawaii AGI (-)		% of Total		Before Credits				After Credits														Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum

																Tax Liability		% of Total		Tax Liability		% of Total						Hawaii AGI		% of Total				Head of Household		69514		3178436298				Head of Household		69072		3202883665				Head of Household		442		-24,447,367

		Married Filing Jointly		222,198		34.1%		$23,847		60.1%		-$421		58.5%		$1,385		56.3%		$1,300		56.6%						$23,426		58.2%				Married Filing Joint		222198		23425832246				Married Filing Joint		217478		23846721111				Married Filing Joint		4720		-420,888,865

		Single*		330,680		50.7%		$11,671		29.4%		-$248		34.4%		$660		26.8%		$624		27.2%						$11,423		27.9%				Married Filing Separate		14334		915,673,805				Married Filing Separate		13944		941,597,295				Married Filing Separate		390		-25,923,490

		Married Fil. Separately		14,334		2.2%		$942		2.4%		-$26		3.6%		$63		2.5%		$57		2.5%						$916		2.4%				Qualifying Widow(er)		483		16,565,282				Qualifying Widow(er)		466		16,998,882				Qualifying Widow(er)		17		-433,600

		Head of Household		69,514		10.7%		$3,203		8.1%		-$24		3.4%		$158		6.4%		$137		6.0%						$3,178		8.3%				Single		330171		11410258736				Single		322918		11657643034				Single		7253		-247,384,297

		Qualifying Widow(er)		483		0.1%		$17		0.0%		-$0		0.1%		$1		0.0%		$1		0.0%						$17		0.0%				Missing		509		12,754,782				Missing		493		13,037,599						16		-282,817

		TOTAL		637,209		98%		$39,679		100%		-719		100%		$2,266		100%		$2,118		100%				TOT		$37,759		96.9%				TOTAL		637209		38959521149				TOTAL		624371		39678881586				TOTAL		12838		-719360436

		Note:  Details may not add to totals due to rounding.

																																		Before Credits								After Credits

		2019 vs 2018 % Change																																Analysis Variable : Total_Tax								Analysis Variable : Tax_Less_Total_Credits

																																		Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum

				2018				2018				2018				Before Credits				After Credits														Head of Household		69514		158,130,038				Head of Household		69514		136,551,988

		   Filing Status		No. of Returns		% Change		Hawaii AGI (>0)		% Change		Hawaii AGI (<0)		% Change		2018 Tax Liability		% Change		2018 Tax Liability		% Change												Married Filing Joint		222198		1385096581				Married Filing Joint		222198		1299577998

		Married Filing Jointly		222,198		0.2%		$23,847		7.9%		-$421		31.2%		$1,385		9.4%		$1,300		9.1%												Married Filing Separate		14334		62,708,207				Married Filing Separate		14334		57,238,147

		Single		330,680		3.7%		$11,671		5.8%		-$248		0.7%		$660		6.7%		$624		6.3%												Qualifying Widow(er)		483		748,452				Qualifying Widow(er)		483		642,826

		Married Fil. Separately		14,334		9.2%		$942		10.6%		-$26		0.6%		$63		11.3%		$57		10.7%												Single		330171		659,082,797				Single		330171		623,828,065

		Head of Household		69,514		1.4%		$3,203		6.5%		-$24		-19.1%		$158		9.1%		$137		9.2%												Missing		509		722,442				Missing		509		636,740

		Qualifying Widow(er)		483		-17.8%		$17		7.8%		-$0		-26.0%		$1		12.2%		$1		15.2%

		TOTAL		637,209		2.3%		$39,679		7.2%		-719		17.8%		$2,266		8.6%		$2,118		8.3%
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		Table 5B

		Hawaii AGI and Tax Liability of Residents by Filing Status in 2018

		and Percentage Change between 2018 and 2019

		 (Dollar amounts are in millions)

		Filing   Status		2018 No. of Returns		2018 to  2019 % Change		2018 Hawaii AGI (+)		2018 to  2019 % Change		2018 Hawaii AGI (-)		2018 to 2019 % Change		Before Credits				After Credits

																2018 Tax Liability		18-19 % Change		2018 Tax Liability		18-19 % Change

		Married Filing Jointly		222,198		0.2%		$23,847		7.9%		-$421		31.2%		$1,385		9.4%		$1,300		9.1%

		Single*		330,680		3.7%		$11,671		5.8%		-$248		0.7%		$660		6.7%		$624		6.3%

		Married Fil. Separately		14,334		9.2%		$942		10.6%		-$26		0.6%		$63		11.3%		$57		10.7%

		Head of Household		69,514		1.4%		$3,203		6.5%		-$24		-19.1%		$158		9.1%		$137		9.2%

		Qualifying Widow(er)		483		-17.8%		$17		7.8%		-$0		-26.0%		$1		12.2%		$1		15.2%

		TOTAL		637,209		2.3%		$39,679		7.2%		-$719		17.8%		$2,266		8.6%		$2,118		8.3%

		* The figures for Single residents include taxpayers with missing filing status on their tax returns.

		Note: Details may not add to totals due to rounding.
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		Table 6A

		Hawaii AGI and Tax Liability of Nonresidents by Filing Status in 2019																																2019

		(Dollar amounts are in millions)																																Hawaii AGI								Hawaii AGI>=0								Hawaii AGI<0

		Filing    Status		No. of Returns		% of Total		Hawaii AGI (+)		% of Total		Hawaii AGI (-)		% of Total		Before Credits				After Credits														Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum

																Tax Liability		% of Total		Tax Liability		% of Total						Hawaii AGI		% of Total				Composite		1740		417,353,734				Composite		1553		434,290,793				Composite		187		-16,937,059

		Married Filing Jointly		48,208		46.3%		$1,613		51.2%		-$1,068		68.1%		$100		56.8%		$92		56.7%						$55		3.5%				Head of Household		4220		54,769,715				Head of Household		3784		99,895,563				Head of Household		436		-45,125,848

		Single		42,945		41.2%		$819		26.0%		-$304		19.4%		$49		27.8%		$47		29.0%						$1		0.0%				Married Filing Joint		48208		544,306,843				Married Filing Joint		39390		1612751173				Married Filing Joint		8818		-1068444330

		Married Fil. Separately		7,078		6.8%		$183		5.8%		-$133		8.5%		$14		8.1%		$12		7.4%						$544		34.4%				Married Filing Separate		7078		49,814,018				Married Filing Separate		6368		183,244,744				Married Filing Separate		710		-133,430,726

		Head of Household		4,220		4.0%		$100		3.2%		-$45		2.9%		$5		2.9%		$3		2.1%						$417		26.4%				Qualifying Widow(er)		41		590,390				Qualifying Widow(er)		34		1,174,112				Qualifying Widow(er)		7		-583,722

		Qualifying Widow(er)		41		0.0%		$1		0.0%		-$1		0.0%		$0		0.0%		$0		0.0%						$50		3.1%				Single		42945		515,373,436				Single		38987		819,243,904				Single		3958		-303,870,468

		Composite		1,740		1.7%		$434		13.8%		-$17		1.1%		$8		4.4%		$8		4.8%						$515		32.6%				TOTAL		104232		1582208136				TOTAL		90116		3150600289				TOTAL		14116		-1568392153

		TOTAL		104,232		100%		$3,151		100%		-$1,568		100%		$176		100%		$161		100%				TOT		$1,582		100.0%																				TOTAL +,-		104232		1,582,208,136

		Note:  Details may not add to totals due to rounding.

																																		Before Credits								After Credits

																																		Analysis Variable : Total_Tax								Analysis Variable : Tax_Less_Total_Credits

																																		Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum

																																		Composite		1740		7,696,649				Composite		1740		7,692,172

																																		Head of Household		4220		5,156,197				Head of Household		4220		3,350,503

																																		Married Filing Joint		48208		99,779,173				Married Filing Joint		48208		91,588,482

																																		Married Filing Separate		7078		14,216,494				Married Filing Separate		7078		11,939,004

																																		Qualifying Widow(er)		41		63,077				Qualifying Widow(er)		41		59,839

																																		Single		42945		48,880,533				Single		42945		46,860,895



		Hawaii AGI and Tax Liability of Nonresidents by Filing Status in 2018																																2018

		(Dollar amounts are in millions)																																Hawaii AGI								Hawaii AGI>=0								Hawaii AGI<0



		Filing    Status		No. of Returns		% of Total		Hawaii AGI (+)		% of Total		Hawaii AGI (-)		% of Total		Before Credits				After Credits														Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum

																Tax Liability		% of Total		Tax Liability		% of Total						Hawaii AGI		% of Total				Composite		1773		106,790,280				Composite		1569		117,563,472				Composite		204		-10,773,192

		Married Filing Jointly		47,966		47.0%		$1,666		57.4%		-$980		71.9%		$103		56.9%		$91		58.0%						$77		4.9%				Head of Household		4146		77,044,864				Head of Household		3731		121,094,782				Head of Household		415		-44,049,918

		Single		41,558		40.7%		$803		27.7%		-$248		18.2%		$47		26.2%		$41		26.5%						$0		0.0%				Married Filing Joint		47966		686,822,040				Married Filing Joint		39257		1666462186				Married Filing Joint		8709		-979,640,146

		Married Fil. Separately		6,663		6.5%		$194		6.7%		-$80		5.8%		$15		8.5%		$13		8.1%						$687		43.4%				Married Filing Separate		6663		114,382,790				Married Filing Separate		6004		193,928,082				Married Filing Separate		659		-79,545,292

		Head of Household		4,146		4.1%		$121		4.2%		-$44		3.2%		$8		4.3%		$6		3.8%						$107		6.7%				Qualifying Widow(er)		37		215,748				Qualifying Widow(er)		29		398,106				Qualifying Widow(er)		8		-182,358

		Qualifying Widow(er)		37		0.0%		$0		0.0%		-$0		0.0%		$0		0.0%		$0		0.0%						$114		7.2%				Single		41558		555,143,910				Single		37554		803,252,458				Single		4004		-248,108,548

		Composite		1,773		1.7%		$118		4.1%		-$11		0.8%		$7		4.1%		$6		3.5%						$555		35.1%				TOTAL		102143		1540399632				TOTAL		88144		2902699086				TOTAL		13999		-1362299454

		TOTAL		102,143		100%		$2,903		100%		-1,362		100%		$180		100%		$156		100%				TOT		$1,540		97.4%																				TOTAL +,-		102143		1,540,399,632

		Note:  Details may not add to totals due to rounding.

																																		Before Credits								After Credits

		2019 vs 2018 % Change																																Analysis Variable : Total_Tax								Analysis Variable : Tax_Less_Total_Credits

																																		Filing_Status		N Obs		Sum				Filing_Status		N Obs		Sum

				2018				2018				2018				Before Credits				After Credits														Composite		1773		7,445,599				Composite		1773		5,518,798

		   Filing Status		No. of Returns		% Change		Hawaii AGI (>0)		% Change		Hawaii AGI (<0)		% Change		2018 Tax Liability		% Change		2018 Tax Liability		% Change												Head of Household		4146		7,661,749				Head of Household		4146		5,946,245

		Married Filing Jointly		47,966		0.5%		$1,666		-3.2%		-$980		9.1%		$103		-2.7%		$91		1.1%												Married Filing Joint		47966		102,546,836				Married Filing Joint		47966		90,568,837

		Single		41,558		3.3%		$803		2.0%		-$248		22.5%		$47		3.6%		$41		13.0%												Married Filing Separate		6663		15,346,561				Married Filing Separate		6663		12,672,013

		Married Fil. Separately		6,663		6.2%		$194		-5.5%		-$80		67.7%		$15		-7.4%		$13		-5.8%												Qualifying Widow(er)		37		16,456				Qualifying Widow(er)		37		15,470

		Head of Household		4,146		1.8%		$121		-17.5%		-$44		2.4%		$8		-32.7%		$6		-43.7%												Single		41558		47,200,501				Single		41558		41,452,192

		Qualifying Widow(er)		37		10.8%		$0		194.9%		-$0		220.1%		$0		283.3%		$0		286.8%

		Composite		1,773		-1.9%		$118		269.4%		-$11		57.2%		$7		3.4%		$6		39.4%

		TOTAL		102,143		2.0%		$2,903		8.5%		-1,362		15.1%		$180		-2.5%		$156		3.4%
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		Table 6B

		Hawaii AGI and Tax Liability of Nonresidents by Filing Status in 2018

		and Percentage Change between 2018 and 2019

		 (Dollar amounts are in millions)

		Filing   Status		2018 No. of Returns		2018 to  2019 % Change		2018 Hawaii AGI (+)		2018 to  2019 % Change		2018 Hawaii AGI (-)		2018 to 2019 % Change		Before Credits				After Credits

																2018 Tax Liability		18-19 % Change		2018 Tax Liability		18-19 % Change

		Married Filing Jointly		47,966		0.5%		$1,666		-3.2%		-$980		9.1%		$103		-2.7%		$91		1.1%

		Single		41,558		3.3%		$803		2.0%		-$248		22.5%		$47		3.6%		$41		13.0%

		Married Fil. Separately		6,663		6.2%		$194		-5.5%		-$80		67.7%		$15		-7.4%		$13		-5.8%

		Head of Household		4,146		1.8%		$121		-17.5%		-$44		2.4%		$8		-32.7%		$6		-43.7%

		Qualifying Widow(er)		37		10.8%		$0		194.9%		-$0		220.1%		$0		283.3%		$0		286.8%

		Composite		1,773		-1.9%		$118		269.4%		-$11		57.2%		$7		3.4%		$6		39.4%

		TOTAL		102,143		2.0%		$2,903		8.5%		-$1,362		15.1%		$180		-2.5%		$156		3.4%

		Note:  Details may not add to totals due to rounding.





Fig2

																						Average Growth Rate

				2012		2013		2014		2015		2016		2017		2018		2019				2012 to 2019						Side note on geometric mean:

		Residents		$1,653		$1,632		$1,786		$1,937		$1,955		$2,109		$2,266		$2,462				5.86%						Geometric Mean = (a1 × a2 . . . an)^1/n

		Nonresidents		$106		$112		$116		$137		$148		$155		$180		$176				7.53%						The geometric mean is relevant on those sets of data that are products or exponential in nature such as data on the growth of the human population or interest rates of a financial investment. 

		All 		$1,759		$1,744		$1,902		$2,074		$2,103		$2,264		$2,447		$2,638				5.96%

																												Yt = Y0(1+r)t				Y0		Initial Value (at t=0)

		Figure 2																										r = (Yt/Y0)(1/t) - 1				r		Average growth rate

		Gross Tax Liability of Residents and Nonresidents for 2012 through 2019







Residents	

2012	2013	2014	2015	2016	2017	2018	2019	1652.884	1631.875	1785.873	1937.06521	1955.0575149999997	2109.4784210000003	2266.4885170000002	2461.982473	Nonresidents	

2012	2013	2014	2015	2016	2017	2018	2019	105.73	112.45	116.19799999999999	136.843952	148.34642199999999	155.01818900000001	180.21770199999997	175.792123	

$ Million











Fig3Old

		Figure 3

		Components of Resident Tax Returns - 2018																								2019 DATA

		(Dollar amounts are in millions)														SAS										FOR PPT



		Taxable Returns						Nontaxable Returns								Taxable				Nontaxable						Taxable

		$42,815				Income from All Sources1,* 		$2,016								42814873759				2015989235						Variable		N		Sum

						MINUS																				income_allsrc		548905		46124282255		$46,124

		$3,451				Exempt Pensions and Social Security Benefits (SSB)		$2,278								3451134767				2278289327						pension_ss		95932		3649119609		$3,649		Income from All Sources after Pensions and SSB*										$42,475

						EQUALS																				adjustments		50750		386,494,674		$386		Checking against results from SAS

		$39,364				Income from All Sources after Pensions and SSB*		-$262																		Hawaii_AGI		548905		42088667972		$42,089		$42,089

						MINUS																				Standard_Deduction		235416		654,608,485		$655		Total Deductions

		$141				Adjustments to Income2,*		$1								140,744,269				1,173,483						Total_Itemized_Deductions		313489		5234440156		$5,234		$5,889

						EQUALS								checking B14 against result from SAS												Regular_Exemptions		522235		1314676296		$1,315

		$39,223				Hawaii Adjusted Gross Income (AGI)*		-$263						$39,223		39222994723		-$263		-263,473,575						Taxable_Income		548905		34885297334		$34,885

						MINUS																				Total_Tax		548905		2461972065		$2,462

		$5,571				Total Deductions (Itemized3 or Standard)		$1,277						Standard_Deduction		643,490,356				138,485,469						taxcredits		211754		153,386,462		$153		Checking against results from SAS

						MINUS								Total_Itemized_Deductions		4927515601				1138122007						Tax_Less_Total_Credits		548905		2308585603		$2,309		$2,309

		$1,294				Exemptions4		$280								1294392912				279,530,192

						EQUALS								checking B20 against result from SAS												Nontaxable

		$32,358				Taxable Income5		$0						$32,358		32357897235		$0								Variable		N		Sum

						TIMES Applicable Tax Rates EQUALS																				income_allsrc		92499		2329284536		$2,329

		$2,266				Tax Liability Before Tax Credits		$0								2266486558										pension_ss		51208		2404341424		$2,404		Income from All Sources after Pensions and SSB*										-$75

						MINUS								checking B24 against result from SAS												adjustments		11008		311,214,326		$311		Checking against results from SAS

		$136				Tax Credits6		$12						$136		135,840,507				12,172,247						Hawaii_AGI		103072		-386,271,214		-$386		-$386

						EQUALS																				Standard_Deduction		56084		147,582,473		$148		Total Deductions

		$2,130				Tax Liability After Tax Credits		-$12						$2,131		2130646051				-12,170,288						Total_Itemized_Deductions		46988		1046566988		$1,047		$1,194

		Notes: Details may not add to totals due to rounding. 																								Regular_Exemptions		97881		281,009,000		$281

		* Includes sums of both positive and negative values.																								Taxable_Income		0		.		ERROR:#VALUE!

		1 Income from all sources refer to federal adjusted gross income (AGI) plus the difference in state/federal wages due to COLA, ERS, etc. and interest on out-of-state bonds.																								Total_Tax		103072		10,408		$0

		2 Adjustments to income include interest on federal obligations, payments to and interest earned on an Individual Housing Account, exceptional trees deduction,  the first $6,564 of military reserve or Hawaii national guard duty pay, contributions to and interest by an individual development account, certain income from a qualified high technology business and other Hawaii additions to federal AGI. 																								taxcredits		67181		13,965,696		$14		Checking against results from SAS

		3 Itemized deductions are the sum of charitable contributions, interest, taxes, medical and dental expenses, casualty losses and miscellaneous deductions.																								Tax_Less_Total_Credits		103072		-13,955,288		-$14		-$14

		4 Includes personal, dependent, age, and disability exemptions.

		5 Taxable income cannot be negative so it is set to at least $0 by definition. 

		6 Tax credits available to individuals in 2018 (including carryovers of credits from prior years) include those for earned income (EITC), refundable food/excise, low-income household renters, child and dependent care expenses, child passenger restraint systems, employment of vocational rehabilitation referrals, low income housing, school repair and maintenance, fuel for commercial fishers, motion picture and digital media, renewable energy technologies, enterprise zones, important agricultural land, research activities, capital infrastructure, cesspool upgrade and conversion, renewable fuels production, capital goods excise taxes, income taxes paid to another state or foreign country, individual development accounts, high technology business investment, energy conservation, hotel construction and remodeling, technology infrastructure, and residential construction and remodeling.







7A

		Table 7A

		Differences Between Federal AGI and Hawaii AGI for Residents in 2019

		(Dollar amounts are in millions)																																				CHECK TOTAL

				Taxable Returns								Nontaxable Returns														2019												Taxable+Nontaxable Returns

				No. of Returns				Amount				No. of Returns				Amount										TAXABLE						NONTAXABLE						No. of Returns		Amount

		Federal AGI		548,905				$45,023				103,072				$1,993								Federal_AGI		548905		45023005054		Federal_AGI		103072		1992620195				651,977		$47,016

		MINUS																						Total_Hawaii_Subtract		129241		4035614283		Total_Hawaii_Subtract		54883		2715555750

		Hawaii Subtractions from Federal AGI		129,241				$4,036				54,883				$2,716								Pensions_Taxed_Fed		65036		2304043981		Pensions_Taxed_Fed		48849		1886561546				184,124		$6,751

		        Exempt Pensions Taxed Federally		65,036				$2,304				48,849				$1,887								SS_Benefits_Taxed		72702		1345075629		SS_Benefits_Taxed		35243		517,779,878				113,885		$4,191

		        Social Security Benefits Taxed Federally		72,702				$1,345				35,243				$518								Total_Hawaii_Additions		171405		1101277201		Total_Hawaii_Additions		11725		336,664,341				107,945		$1,863

		        Other Subtractions from Hawaii AGI1		50,750				$386				11,008				$311								Hawaii_AGI		548905		42088667972		Hawaii_AGI		103072		-386,271,214		-$386		61,758		$698

		PLUS																						CHECK: Is D15 = D6 - D8 + D13?										CHECK: Is H15 = H6 - H8 + H13?

		Hawaii Additions to Federal AGI2		171,405				$1,101				11,725				$337								Other Subtractions		50750				Other Subtractions		11008						183,130		$1,438

		EQUALS

		Hawaii AGI		548,905				$42,089				103,072				-$386																						651,977		$41,702

		Note:  Details may not add to totals due to rounding and may include sums of both positive and negative values.

		1 Includes the first $6,735 of military reserve or Hawaii national guard duty pay, payments to and interest earned on an Individual Housing Account, exceptional trees deduction, interest on federal obligations, contributions to and interest by an individual development account, certain income from a qualified high technology business, expenses connected with federal credits, and other adjustments.  

		2 Includes difference in state/federal wages due to COLA, ERS, etc., interest on out-of-state bonds, taxable amounts of Individual Housing Accounts, Hawaii tax refunds, excluded income earned outside of the United States, certain depreciation amounts, and other adjustments.



		2018																																				CHECK TOTAL



				Taxable Returns								Nontaxable Returns														2018												Taxable+Nontaxable Returns

				No. of Returns				Amount				No. of Returns				Amount										TAXABLE						NONTAXABLE						No. of Returns		Amount

		Federal AGI		536,232				$42,292				100,977				$2,008										536232		42291815545				100977		2008388732				637,209		$44,300

		MINUS																								139756		4055086004				55342		2524218297

		Hawaii Subtractions from Federal AGI		139,756				$4,055				55,342				$2,524										63779		2211680902				49399		1794329188				195,098		$6,579

		        Exempt Pensions Taxed Federally		63,779				$2,212				49,399				$1,794										69889		1239453865				34713		483,960,139				113,178		$4,006

		        Social Security Benefits Taxed Federally		69,889				$1,239				34,713				$484										147458		986,265,183				11063		252,355,990				104,602		$1,723

		        Other Subtractions from Hawaii AGI1		67,093				$604				11,365				$246								$39,223		536232		39222994723				100977		-263,473,575		-$263		78,458		$850

		PLUS																						CHECK: Is D34 = D25 - D27 + D32?										CHECK: Is H34 = H25 - H27 + H32?

		Hawaii Additions to Federal AGI2		147,458				$986				11,063				$252								Other Subtractions		67093				Other Subtractions		11365						158,521		$1,239

		EQUALS

		Hawaii AGI		536,232				$39,223				100,977				-$263																						637,209		$38,960

		Note:  Details may not add to totals due to rounding and may include the sum of both positive and negative values.

		1 Includes the first $6,735 of military reserve or Hawaii national guard duty pay, payments to and interest earned on an Individual Housing Account, exceptional trees deduction, interest on federal obligations, contributions to and interest by an individual development account, certain income from a qualified high technology business, expenses connected with federal credits, and other adjustments.  

		2 Includes difference in state/federal wages due to COLA, ERS, etc., interest on out-of-state bonds, taxable amounts of Individual Housing Accounts, Hawaii tax refunds, excluded income earned outside of the United States, certain depreciation amounts, and other adjustments.

		Percentage Change between 2018 and 2019



				Taxable Returns								Nontaxable Returns

				No. of Returns				Amount				No. of Returns				Amount

		Federal AGI		2.4%				6.5%				2.1%				-0.8%

		MINUS

		Hawaii Subtractions from Federal AGI		-7.5%				-0.5%				-0.8%				7.6%

		        Exempt Pensions Taxed Federally		2.0%				4.2%				-1.1%				5.1%

		        Social Security Benefits Taxed Federally		4.0%				8.5%				1.5%				7.0%

		        Other Subtractions from Hawaii AGI1		-24.4%				-36.0%				-3.1%				26.5%

		PLUS

		Hawaii Additions to Federal AGI2		16.2%				11.7%				6.0%				33.4%

		EQUALS

		Hawaii AGI		2.4%				7.3%				2.1%				46.6%

		Note:  Details may not add to totals due to rounding and may include the sum of both positive and negative values.

		1 Includes the first $6,735 of military reserve or Hawaii national guard duty pay, payments to and interest earned on an Individual Housing Account, exceptional trees deduction, interest on federal obligations, contributions to and interest by an individual development account, certain income from a qualified high technology business, expenses connected with federal credits, and other adjustments.  

		2 Includes difference in state/federal wages due to COLA, ERS, etc., interest on out-of-state bonds, taxable amounts of Individual Housing Accounts, Hawaii tax refunds, excluded income earned outside of the United States, certain depreciation amounts, and other adjustments.





7B

		Table 7B

		Differences Between Federal AGI and Hawaii AGI for Residents in 2018

		and Percentage Change between 2018 and 2019

		(Dollar amounts are in millions)

				2018								% Change: 2018 - 2019

				Taxable Returns				Nontaxable Ret.				Taxable Returns				Nontaxable Ret.

				No. of Returns		Amount		No. of Returns		Amount		No. of Returns		Amount		No. of Returns		Amount

		Federal AGI		536,232		$42,292		100,977		$2,008		2.4%		6.5%		2.1%		-0.8%

		MINUS

		HI Subtractions from Federal AGI		139,756		$4,055		55,342		$2,524		-7.5%		-0.5%		-0.8%		7.6%

		     Exempt Pensions Taxed Federally		63,779		$2,212		49,399		$1,794		2.0%		4.2%		-1.1%		5.1%

		     Social Security Benefits Taxed Fed.		69,889		$1,239		34,713		$484		4.0%		8.5%		1.5%		7.0%

		     Other Subtractions from Hawaii AGI1		67,093		$604		11,365		$246		-24.4%		-36.0%		-3.1%		26.5%

		PLUS

		Hawaii Additions to Federal AGI2		147,458		$986		11,063		$252		16.2%		11.7%		6.0%		33.4%

		EQUALS

		Hawaii AGI		536,232		$39,223		100,977		-$263		2.4%		7.3%		2.1%		46.6%

		Note:  Details may not add to totals due to rounding and may include sums of both positive and negative values.

		1 Includes the first $6,735 of military reserve or Hawaii national guard duty pay, payments to and interest earned on an Individual Housing Account, exceptional trees deduction, interest on federal obligations, contributions to and interest by an individual development account, certain income from a qualified high technology business, expenses connected with federal credits, and other adjustments.  

		2 Includes difference in state/federal wages due to COLA, ERS, etc., interest on out-of-state bonds, taxable amounts of Individual Housing Accounts, Hawaii tax refunds, excluded income earned outside of the United States, certain depreciation amounts, and other adjustments.







8A

		Table 8A

		Differences in Median Federal Adjusted Gross Income for Residents

		by Filing Status and Taxation District1 in 2019 versus 2018

		Taxation				Filing Status: All						Filing Status: Joint						Filing Status: Not Joint2

		District				2019		2018		% Ch.		2019		2018		% Ch.		2019		2018		% Ch.

		All Resident Returns3

				Oahu		$46,443		$45,425		2.2%		$99,103		$95,912		3.3%		$32,695		$31,774		2.9%

				Maui		$42,470		$41,427		2.5%		$87,405		$84,392		3.6%		$31,674		$30,826		2.8%

				Hawaii		$36,157		$35,616		1.5%		$74,264		$72,792		2.0%		$26,620		$26,222		1.5%

				Kauai		$42,715		$41,811		2.2%		$88,188		$85,577		3.1%		$31,648		$30,532		3.7%



				STATE		$44,031		$43,222		1.9%		$93,239		$90,471		3.1%		$31,634		$30,762		2.8%



		Taxable Resident Returns3

				Oahu		$52,059		$50,880		2.3%		$107,315		$104,120		3.1%		$36,625		$35,638		2.8%

				Maui		$47,430		$46,402		2.2%		$93,313		$90,415		3.2%		$35,793		$34,730		3.1%

				Hawaii		$41,967		$41,440		1.3%		$83,545		$82,032		1.8%		$31,737		$30,874		2.8%

				Kauai		$47,261		$46,918		0.7%		$95,137		$92,104		3.3%		$35,302		$34,515		2.3%



				STATE		$49,632		$48,642		2.0%		$101,425		$98,485		3.0%		$35,700		$34,742		2.8%



		1 Excludes returns without Hawaii zip codes.

		2 Taxpayers with filing status of single, married filing separately, head of household, or qualifying widow(er).

		3 Contains returns with negative Federal AGI values (losses).

																										ALL RESIDENT RETURNS								2019

																												ALL								JOINT								NOT JOINT

																										Analysis Variable : Federal_AGI								Analysis Variable : Federal_AGI								Analysis Variable : Federal_AGI

																										district_n		N Obs		Median				district_n		N Obs		Median				district_n		N Obs		Median

																										1		434430		46443				1		150152		99102.5				1		284278		32695

																										2		78920		42470				2		25953		87405				2		52967		31674

																										3		86037		36157				3		29818		74263.5				3		56219		26620

																										4		34254		42715				4		11625		88188				4		22629		31648

																												633641								217548								416093						633641

																														44031								93238.5								31634

																										TAXABLE RETURNS ONLY

																												ALL								JOINT								NOT JOINT

																										Analysis Variable : Federal_AGI								Analysis Variable : Federal_AGI								Analysis Variable : Federal_AGI

																										district_n		N Obs		Median				district_n		N Obs		Median				district_n		N Obs		Median

																										1		366851		52059				1		128956		107314.5				1		237895		36625

																										2		67324		47429.5				2		22393		93313				2		44931		35793

																										3		69218		41967				3		24145		83545				3		45073		31737

																										4		29226		47260.5				4		9922		95137				4		19304		35302

																												532619								185416								347203						532619

																														49632								101424.5								35700

																										ALL RESIDENT RETURNS								2018

																												ALL								JOINT								NOT JOINT

																										Analysis Variable : Federal_AGI								Analysis Variable : Federal_AGI								Analysis Variable : Federal_AGI

																										district_n		N Obs		Median				district_n		N Obs		Median				district_n		N Obs		Median

																										1		424454		45425				1		149535		95912				1		274919		31774

																										2		75494		41427				2		25492		84392				2		50002		30825.5

																										3		82430		35615.5				3		29461		72792				3		52969		26222

																										4		33006		41811				4		11477		85577				4		21529		30532

																												615384								215965								399419						615384

																														43221.5								90471								30762

																										TAXABLE RETURNS ONLY

																												ALL								JOINT								NOT JOINT

																										Analysis Variable : Federal_AGI								Analysis Variable : Federal_AGI								Analysis Variable : Federal_AGI

																										district_n		N Obs		Median				district_n		N Obs		Median				district_n		N Obs		Median

																										1		357893		50880				1		128177		104120				1		229716		35638

																										2		64251		46402				2		21955		90415				2		42296		34730

																										3		66488		41439.5				3		23789		82032				3		42699		30874

																										4		27980		46917.5				4		9831		92104				4		18149		34515

																												516612								183752								332860						516612

																														48642								98484.5								34742
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		Table 8B

		Differences in Median Hawaii Adjusted Gross Income for Residents

		by Filing Status and Taxation District1 in 2019 versus 2018

		Taxation				Filing Status: All						Filing Status: Joint						Filing Status: Not Joint2

		District				2019		2018		% Ch.		2019		2018		% Ch.		2019		2018		% Ch.

		All Resident Returns3

				Oahu		$37,916		$37,206		1.9%		$80,098		$77,700		3.1%		$28,286		$27,367		3.4%

				Maui		$37,719		$36,780		2.6%		$75,126		$72,155		4.1%		$29,280		$28,496		2.8%

				Hawaii		$30,332		$29,941		1.3%		$55,779		$54,688		2.0%		$23,384		$22,995		1.7%

				Kauai		$37,140		$36,019		3.1%		$72,695		$70,745		2.8%		$28,597		$27,599		3.6%



				STATE		$36,665		$35,973		1.9%		$75,386		$73,196		3.0%		$27,731		$26,906		3.1%



		Taxable Resident Returns

				Oahu		$46,830		$45,974		1.9%		$93,876		$91,118		3.0%		$34,465		$33,600		2.6%

				Maui		$44,658		$43,669		2.3%		$85,876		$82,349		4.3%		$34,625		$33,675		2.8%

				Hawaii		$38,977		$38,171		2.1%		$71,783		$71,022		1.1%		$30,413		$29,555		2.9%

				Kauai		$44,023		$43,187		1.9%		$84,979		$82,242		3.3%		$33,951		$33,202		2.3%



				STATE		$45,138		$44,345		1.8%		$89,011		$86,500		2.9%		$33,897		$33,010		2.7%



		1 Excludes returns without Hawaii zip codes.

		2 Taxpayers with filing status of single, married filing separately, head of household, or qualifying widow(er).

		3 Contains returns with negative Hawaii AGI values (losses).

																										ALL RESIDENT RETURNS								2019

																												ALL								JOINT								NOT JOINT

																										Analysis Variable : Hawaii_AGI								Analysis Variable : Hawaii_AGI								Analysis Variable : Hawaii_AGI

																										district_n		N Obs		Median				district_n		N Obs		Median				district_n		N Obs		Median

																										1		434430		37916				1		150152		80098				1		284278		28286

																										2		78920		37719				2		25953		75126				2		52967		29280

																										3		86037		30332				3		29818		55779				3		56219		23384

																										4		34254		37139.5				4		11625		72695				4		22629		28597

																												633641								217548								416093						633641

																														36665								75385.5								27731

																										TAXABLE RETURNS ONLY

																												ALL								JOINT								NOT JOINT

																										Analysis Variable : Hawaii_AGI								Analysis Variable : Hawaii_AGI								Analysis Variable : Hawaii_AGI

																										district_n		N Obs		Median				district_n		N Obs		Median				district_n		N Obs		Median

																										1		366851		46830				1		128956		93875.5				1		237895		34465

																										2		67324		44658				2		22393		85876				2		44931		34625

																										3		69218		38977				3		24145		71783				3		45073		30413

																										4		29226		44023				4		9922		84978.5				4		19304		33951

																												532619								185416								347203						532619

																														45138								89010.5								33897

																										ALL RESIDENT RETURNS								2018

																												ALL								JOINT								NOT JOINT

																										Analysis Variable : Hawaii_AGI								Analysis Variable : Hawaii_AGI								Analysis Variable : Hawaii_AGI

																										district_n		N Obs		Median				district_n		N Obs		Median				district_n		N Obs		Median

																										1		424454		37205.5				1		149535		77700				1		274919		27367

																										2		75494		36780				2		25492		72154.5				2		50002		28496

																										3		82430		29940.5				3		29461		54688				3		52969		22995

																										4		33006		36018.5				4		11477		70745				4		21529		27599

																												615384								215965								399419						615384

																														35973								73196								26906

																										TAXABLE RETURNS ONLY

																												ALL								JOINT								NOT JOINT

																										Analysis Variable : Hawaii_AGI								Analysis Variable : Hawaii_AGI								Analysis Variable : Hawaii_AGI

																										district_n		N Obs		Median				district_n		N Obs		Median				district_n		N Obs		Median

																										1		357893		45974				1		128177		91118				1		229716		33600

																										2		64251		43669				2		21955		82349				2		42296		33675

																										3		66488		38171				3		23789		71022				3		42699		29555

																										4		27980		43186.5				4		9831		82242				4		18149		33202

																												516612								183752								332860						516612

																														44345								86500								33009.5





9

				Table 9

				Standard Deduction Amounts

				by Filing Status in 2019

				Filing Status				Standard Deduction



						Married Filing Jointly		$4,400

						Single		$2,200

						Married Filing Separately		$2,200

						Head of Household		$3,212

						Qualifying Widow(er)		$4,400
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		Table 10

		Changes in Hawaii's Standard Deduction Amounts Over Time

		Filing Status				1982				1987				1989				2007				2013

				Married Filing Jointly		$1,000				$1,700				$1,900				$4,000				$4,400

				Single		$800				$1,000				$1,500				$2,000				$2,200

				Married Filing Separately		$500				$850				$950				$2,000				$2,200

				Head of Household		$800				$1,500				$1,650				$2,920				$3,212









































































Fig4

				(# Returns)										(% Share)

				Standard		Itemized		Total						Standard		Itemized		Total				Figure 4

		2012		277047		324373		601420				2012		46.1%		53.9%		100.0%				Percent of Resident Returns with Itemized versus Standard Deductions, 2012 through 2019

		2013		291507		322096		613603				2013		47.5%		52.5%		100.0%

		2014		292802		325555		618357				2014		47.4%		52.6%		100.0%

		2015		276512		331511		608023				2015		45.5%		54.5%		100.0%

		2016		286565		343456		630021				2016		45.5%		54.5%		100.0%

		2017		282627		352347		634974				2017		44.5%		55.5%		100.0%

		2018		282297		354912		637209				2018		44.3%		55.7%		100.0%

		2019		291500		360477		651977				2019		44.7%		55.3%		100.0%































Standard	

2012	2013	2014	2015	2016	2017	2018	2019	0.46065478367862722	0.47507427440869748	0.47351610800880395	0.45477227012793925	0.45484991770115601	0.4451001143353901	0.44302104960852717	0.44710166156168085	Itemized	

2012	2013	2014	2015	2016	2017	2018	2019	0.53934521632137278	0.52492572559130257	0.52648389199119605	0.54522772987206081	0.54515008229884399	0.5548998856646099	0.55697895039147283	0.55289833843831915	

Percent of Returns
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		Table 11A

		Itemized and Standard Deductions Claimed by Residents in 2019

		(Dollar amounts are in millions)																2019

		Deduction Type				No. of Returns		% of All Returns		Amount		% of Allowable Deductions						#		$

				Medical and Dental Expenses		72,996		11.2%		$602		8.5%				Medical_Dental_Expense		72996		602,275,425

				Taxes		354,236		54.3%		$1,959		27.7%				Taxes_Deduct		354236		1959044235

				Interest Expense		163,650		25.1%		$2,092		29.5%				Interest_Deduct		163650		2091535824

				Charitable Contributions		216,035		33.1%		$1,364		19.3%				Contributions		216035		1363953633

				Casualty and Theft Losses		140		0.0%		$4		0.1%				Casualty_Theft_Loss		140		3,631,259

				Miscellaneous Deductions		95,627		14.7%		$479		6.8%				Misc_Deduct		95627		478,516,909		6,498,957,285		SUM OF 6

				Total Itemized Deductions Reported		360,477		55.3%		$6,499		91.8%				disallowed		34037		217,950,144		217,950,141		check

				Less: Disallowed Itemized Deductions		34,037		5.2%		$218		3.1%				Total_Itemized_Deductions		360477		6281007144

				Total Allowable Itemized Deductions		360,477		55.3%		$6,281		88.7%				Standard_Deduction		291500		802,190,958

				Total Standard Deductions		291,500		44.7%		$802		11.3%				Hawaii_AGI		651977		41702396759		651977		check

				TOTAL ALLOWABLE DEDUCTIONS		651,977		100.0%		$7,083		100.0%

		Note: Details may not add to totals due to rounding.

								TOTAL DEDUCTIONS		$7,301



		2018																2018



		Deduction Type				No. of Returns		% of All Returns		Amount		% of Total Deductions						#		$

				Medical and Dental Expenses		83,084		13.0%		$646		9.2%						83084		646,467,817

				Taxes		348,205		54.6%		$1,862		26.5%						348205		1861991465

				Interest Expense		163,097		25.6%		$2,085		29.7%						163097		2085268589

				Charitable Contributions		222,227		34.9%		$1,103		15.7%						222227		1103220034

				Casualty and Theft Losses		470		0.1%		$41		0.6%						470		41,034,989

				Miscellaneous Deductions		96,211		15.1%		$500		7.1%						96211		499,834,872		6,237,817,766		SUM OF 6

				Total Itemized Deductions		354,912		55.7%		$6,238		88.9%						31630		172,180,162		172,180,158		check

				Less: Disallowed Itemized Deductions		31,630		5.0%		$172		2.5%						354912		6065637608

				Total Allowable Itemized Deductions		354,912		55.7%		$6,066		86.4%						282297		781,975,825

				Total Standard Deductions		282,297		44.3%		$782		11.1%						637209				637209		check

				TOTAL ALLOWABLE DEDUCTIONS		637,209		100.0%		$6,848		97.5%

		Note: Details may not add to totals due to rounding.

								TOTAL DEDUCTIONS		$7,020

		% CHANGE: 2018-2019



		Deduction Type				No. of Returns		% of All Returns		Amount		% of Total Deductions

				Medical and Dental Expenses		-12.1%				-6.8%

				Taxes		1.7%				5.2%

				Interest Expense		0.3%				0.3%

				Charitable Contributions		-2.8%				23.6%

				Casualty and Theft Losses		-70.2%				-91.2%

				Miscellaneous Deductions		-0.6%				-4.3%

				Total Itemized Deductions		1.6%				4.2%

				Less: Disallowed Itemized Deductions		7.6%				26.6%

				Total Allowable Itemized Deductions		1.6%				3.6%

				Total Standard Deductions		3.3%				2.6%

				TOTAL ALLOWABLE DEDUCTIONS		2.3%				3.4%

		Note: Details may not add to totals due to rounding.
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		Table 11B

		Itemized and Standard Deductions Claimed by Residents in 2018

		 and Percentage Change between 2018 and 2019

		(Dollar amounts are in millions)

		Deduction Type				2018				% Change: 2018-2019

						No. of Returns		Amount		No. of Returns		Amount

				Medical and Dental Expenses		83,084		$646		-12.1%		-6.8%

				Taxes		348,205		$1,862		1.7%		5.2%

				Interest Expense		163,097		$2,085		0.3%		0.3%

				Charitable Contributions		222,227		$1,103		-2.8%		23.6%

				Casualty and Theft Losses		470		$41		-70.2%		-91.2%

				Miscellaneous Deductions		96,211		$500		-0.6%		-4.3%

				Total Itemized Deductions Reported		354,912		$6,238		1.6%		4.2%

				Less: Disallowed Itemized Deductions		31,630		$172		7.6%		26.6%

				Total Allowable Itemized Deductions		354,912		$6,066		1.6%		3.6%

				Total Standard Deductions		282,297		$782		3.3%		2.6%

				TOTAL ALLOWABLE DEDUCTIONS		637,209		$6,848		2.3%		3.4%

		Note: Details may not add to totals due to rounding.



																								47,302,510

																								47.30251

																								$829





12

		Table 12

		Exemptions Claimed by Residents in 2019 versus 2018																		2019-Residents						2018-Residents

				2019				2018				% Change								N		Sum				N		Sum

		Total Number of Tax Returns		651,977				637,209				2.3%								651977						637209

		Number of Tax Returns with Exemptions		620,116				604,649				2.6%						Exempt_Claimed		620116		1,374,714				604649		1,354,827

		Number of Total Exemptions		1,371,105				1,351,034				1.5%						total_exemptions		620116		1,371,105				604649		1,351,034

		Number of Regular Exemptions		1,160,917				1,146,455				1.3%						regular		618394		1,160,917				602778		1,146,455

		Regular Exemptions per Return		1.78				1.80				-1.0%						age		154355		205,554				150166		199,740

		Number of Age Exemptions		205,554				199,740				2.9%						disability		4518		4,634				4718		4,839

		Age Exemptions per Return		0.32				0.31				0.6%						dependents		181109		322,104				181651		323,975

		Number of Disability Exemptions		4,634				4,839				-4.2%						Regular_Exemptions		620116		1595685296				604648		1573923104

		Disability Exemptions per Return		0.01				0.01				-6.4%						Exempt_Yourself_Age_65_or_over		148194		148,194

		Number of Returns with Dependents		181,109				181,651				-0.3%						Exempt_Spouse_Age_65_or_over		57360		57,360

		Ratio of Returns with Dependents		0.3				0.3				-2.6%

		Number of Dependents		322,104				323,975				-0.6%

		Avg # of Dep. in Returns with Dependents		1.78				1.78				-0.3%

		Dependents per Return - All		0.49				0.51				-2.8%

		Total Exemption Amount ($ Million)		$1,596				$1,574				1.4%





				95.1%				Number of Tax Returns with Exemptions/Total Number of Tax Returns



				2.10				exemptions per return
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		Table 13A

		Tax Liability of Residents Before and After Tax Credits

		by Hawaii Adjusted Gross Income (AGI) Class in 2019

		Hawaii AGI Class						No. of Returns		% of Total		Before Credits						After Credits

												Amount ($ Mil)		% of Total		Average ($)		Amount ($ Mil)		% of Total		Average ($)

		Less		than		$10,000		135,980		20.9%		$3		0.1%		$24		-$13		-0.5%		-$92

		$10,000		to under		$20,000		74,391		11.4%		$26		1.0%		$346		$15		0.7%		$203

		$20,000		"		$30,000		71,244		10.9%		$65		2.6%		$909		$50		2.2%		$702

		$30,000		"		$40,000		66,988		10.3%		$102		4.2%		$1,526		$91		4.0%		$1,356

		$40,000		"		$50,000		54,732		8.4%		$117		4.8%		$2,141		$112		4.9%		$2,040

		$50,000		"		$75,000		89,578		13.7%		$280		11.4%		$3,127		$275		12.0%		$3,069

		$75,000		"		$100,000		52,904		8.1%		$244		9.9%		$4,615		$239		10.4%		$4,518

		$100,000		"		$150,000		57,154		8.8%		$390		15.8%		$6,826		$379		16.5%		$6,633

		$150,000		"		$200,000		23,748		3.6%		$243		9.9%		$10,228		$234		10.2%		$9,870

		$200,000		"		$300,000		14,679		2.3%		$236		9.6%		$16,069		$225		9.8%		$15,327

		$300,000		"		$400,000		4,539		0.7%		$113		4.6%		$24,954		$107		4.7%		$23,637

		$400,000		and		over		6,040		0.9%		$642		26.1%		$106,372		$580		25.3%		$95,995

						TOTAL		651,977		100%		$2,462		100%		$3,776		$2,295		100%		$3,519

		Note: Details may not add to totals due to rounding.

														Figure 5
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		Table 13A

		Tax Liability of Residents Before and After Tax Credits

		by Hawaii Adjusted Gross Income (AGI) Class in 2019																								2019

		Hawaii AGI Class						No. of Returns		% of Total		Before Credits						After Credits								Analysis Variable : Total_Tax						Analysis Variable : Tax_Less_Total_Credits

												Amount ($ Mil)		% of Total		Average ($)		Amount ($ Mil)		% of Total		Average ($)				hagiclass		N Obs		Sum		hagiclass		N Obs		Sum

		Less		than		$10,000		135,980		20.9%		$3		0.1%		$24		-$13		-0.5%		-$92				1		13182		10,250		1		13182		-2,819,305

		$10,000		to under		$20,000		74,391		11.4%		$26		1.0%		$346		$15		0.7%		$203				2		122798		3,194,859		2		122798		-9,742,133

		$20,000		"		$30,000		71,244		10.9%		$65		2.6%		$909		$50		2.2%		$702				3		74391		25,735,455		3		74391		15,093,589

		$30,000		"		$40,000		66,988		10.3%		$102		4.2%		$1,526		$91		4.0%		$1,356				4		71244		64,770,589		4		71244		50,011,716

		$40,000		"		$50,000		54,732		8.4%		$117		4.8%		$2,141		$112		4.9%		$2,040				5		66988		102,204,658		5		66988		90,847,862

		$50,000		"		$75,000		89,578		13.7%		$280		11.4%		$3,127		$275		12.0%		$3,069				6		54732		117,157,123		6		54732		111,667,967				>100

		$75,000		"		$100,000		52,904		8.1%		$244		9.9%		$4,615		$239		10.4%		$4,518				7		89578		280,083,317		7		89578		274,935,326				16.3%

		$100,000		"		$150,000		57,154		8.8%		$390		15.8%		$6,826		$379		16.5%		$6,633		 		8		52904		244,141,920		8		52904		239,037,912				>200

		$150,000		"		$200,000		23,748		3.6%		$243		9.9%		$10,228		$234		10.2%		$9,870				9		57154		390,149,001		9		57154		379,124,429				3.9%

		$200,000		"		$300,000		14,679		2.3%		$236		9.6%		$16,069		$225		9.8%		$15,327				10		23748		242,900,030		10		23748		234,391,175

		$300,000		"		$400,000		4,539		0.7%		$113		4.6%		$24,954		$107		4.7%		$23,637				11		14679		235,880,266		11		14679		224,980,019

		$400,000		and		over		6,040		0.9%		$642		26.1%		$106,372		$580		25.3%		$95,995				12		4539		113,266,239		12		4539		107,289,029

						TOTAL		651,977		100%		$2,462		100%		$3,776		$2,295		100%		$3,519				13		6040		642,488,766		13		6040		579,812,729

		Note: Details may not add to totals due to rounding.																								TOTAL		651977		2461982473						2294630315

		2018																								2018

												Before Credits						After Credits								Analysis Variable : Total_Tax						Analysis Variable : Tax_Less_Total_Credits

		Hawaii AGI Class						No. of Returns		% of Total		Amount ($ Mil)				Average ($)		Amount ($ Mil)				Average ($)				hagiclass		N Obs		Sum		hagiclass		N Obs		Sum

		Less		than		$10,000		132,800		20.4%		$3				$24		-$11				-$84				1		12838		825		1		12838		-2,410,340

		$10,000		to <		$20,000		74,744		11.5%		$26				$345		$16				$208				2		119962		3,173,826		2		119962		-8,766,196

		$20,000		"		$30,000		71,686		11.0%		$65				$903		$51				$710				3		74744		25,808,859		3		74744		15,534,497

		$30,000		"		$40,000		65,906		10.1%		$100				$1,511		$89				$1,357				4		71686		64,744,698		4		71686		50,909,193

		$40,000		"		$50,000		53,808		8.3%		$114				$2,120		$109				$2,031				5		65906		99,554,179		5		65906		89,412,680

		$50,000		"		$75,000		85,648		13.1%		$265				$3,091		$260				$3,040				6		53808		114,070,686		6		53808		109,264,353

		$75,000		"		$100,000		51,707		7.9%		$236				$4,572		$232				$4,477				7		85648		264,704,554		7		85648		260,411,242

		$100,000		"		$150,000		55,080		8.4%		$373				$6,781		$364				$6,615				8		51707		236,396,411		8		51707		231,516,976

		$150,000		"		$200,000		22,282		3.4%		$227				$10,195		$220				$9,882				9		55080		373,491,636		9		55080		364,361,331

		$200,000		"		$300,000		13,471		2.1%		$216				$16,059		$208				$15,455				10		22282		227,164,747		10		22282		220,188,705

		$300,000		"		$400,000		4,185		0.6%		$104				$24,908		$99				$23,698				11		13471		216,325,562		11		13471		208,200,483

		$400,000		and		over		5,892		0.9%		$537				$91,109		$481				$81,582				12		4185		104,240,232		12		4185		99,174,530

						TOTAL		637,209		98%		$2,266				$3,557		$2,118				$3,325				13		5892		536,812,302		13		5892		480,678,309

																										TOTAL		637209		2266488517						2118475763

		2019 vs 2018 % Change

												Before Credits						After Credits

		Hawaii AGI Class						No. of Returns		% of Total		Amount ($ Mil)				Average ($)		Amount ($ Mil)				Average ($)

		Less		than		$10,000		2.4%				1.0%				-1.4%		12.4%				9.8%

		$10,000		to <		$20,000		-0.5%				-0.3%				0.2%		-2.8%				-2.4%

		$20,000		"		$30,000		-0.6%				0.0%				0.7%		-1.8%				-1.2%

		$30,000		"		$40,000		1.6%				2.7%				1.0%		1.6%				-0.0%

		$40,000		"		$50,000		1.7%				2.7%				1.0%		2.2%				0.5%

		$50,000		"		$75,000		4.6%				5.8%				1.2%		5.6%				0.9%

		$75,000		"		$100,000		2.3%				3.3%				0.9%		3.2%				0.9%

		$100,000		"		$150,000		3.8%				4.5%				0.7%		4.1%				0.3%

		$150,000		"		$200,000		6.6%				6.9%				0.3%		6.5%				-0.1%

		$200,000		"		$300,000		9.0%				9.0%				0.1%		8.1%				-0.8%

		$300,000		"		$400,000		8.5%				8.7%				0.2%		8.2%				-0.3%

		$400,000		and		over		2.5%				19.7%				16.8%		20.6%				17.7%

						TOTAL		2.3%				8.6%				6.2%		8.3%				5.9%
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		Table 13B

		Change in Tax Liability of Residents Before and After Tax Credits

		by Hawaii Adjusted Gross Income (AGI) Class in 2019 versus 2018

		Hawaii AGI Class						2018 Number of Returns		% Change between 2018 and 2019

												Before Credits				After Credits

										No. of Returns		Amount ($ Mil)		Average ($)		Amount ($ Mil)		Average ($)

		Less		than		$10,000		132,800		2.4%		1.0%		-1.4%		12.4%		9.8%

		$10,000		to under		$20,000		74,744		-0.5%		-0.3%		0.2%		-2.8%		-2.4%

		$20,000		"		$30,000		71,686		-0.6%		0.0%		0.7%		-1.8%		-1.2%

		$30,000		"		$40,000		65,906		1.6%		2.7%		1.0%		1.6%		-0.0%

		$40,000		"		$50,000		53,808		1.7%		2.7%		1.0%		2.2%		0.5%

		$50,000		"		$75,000		85,648		4.6%		5.8%		1.2%		5.6%		0.9%

		$75,000		"		$100,000		51,707		2.3%		3.3%		0.9%		3.2%		0.9%

		$100,000		"		$150,000		55,080		3.8%		4.5%		0.7%		4.1%		0.3%

		$150,000		"		$200,000		22,282		6.6%		6.9%		0.3%		6.5%		-0.1%

		$200,000		"		$300,000		13,471		9.0%		9.0%		0.1%		8.1%		-0.8%

		$300,000		"		$400,000		4,185		8.5%		8.7%		0.2%		8.2%		-0.3%

		$400,000		and		over		5,892		2.5%		19.7%		16.8%		20.6%		17.7%

						TOTAL		637,209		2.3%		8.6%		6.2%		8.3%		5.9%
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		Table 13A

		Tax Liability of Residents Before and After Tax Credits

		by Hawaii Adjusted Gross Income (AGI) Class in 2019

		Hawaii AGI Class						No. of Returns		% of Total		Before Credits						After Credits										Hawaii AGI (>=0)		Share (%)		Taxable Income		Share (%)		Share of Gross Tax Liability				Share of Tax Liability / Share of HAGI (>=0)				Share of Tax Liability / Share of Taxable Income				Average Gross Tax Liability				Average HAGI

												Amount ($ Mil)		% of Total		Average ($)		Amount ($ Mil)		% of Total		Average ($)

		Less		than		$10,000		135,980		20.9%		$3		0.1%		$24		-$13		-0.5%		-$92						442		1.04%		139		0.40%		0.13%				12.5%				0.33				$24				-2986

		$10,000		to under		$20,000		74,391		11.4%		$26		1.0%		$346		$15		0.7%		$203						1104		2.59%		652		1.87%		1.05%				40.3%				0.56				$345				14836

		$20,000		"		$30,000		71,244		10.9%		$65		2.6%		$909		$50		2.2%		$702						1781		4.19%		1293		3.71%		2.63%				62.9%				0.71				$903				24998

		$30,000		"		$40,000		66,988		10.3%		$102		4.2%		$1,526		$91		4.0%		$1,356						2336		5.49%		1823		5.23%		4.15%				75.6%				0.79				$1,511				34868

		$40,000		"		$50,000		54,732		8.4%		$117		4.8%		$2,141		$112		4.9%		$2,040						2451		5.76%		1959		5.62%		4.76%				82.6%				0.85				$2,120				44781

		$50,000		"		$75,000		89,578		13.7%		$280		11.4%		$3,127		$275		12.0%		$3,069						5477		12.87%		4414		12.65%		11.38%				88.4%				0.90				$3,091				61142

		$75,000		"		$100,000		52,904		8.1%		$244		9.9%		$4,615		$239		10.4%		$4,518						4584		10.77%		3683		10.56%		9.92%				92.0%				0.94				$4,572				86652

		$100,000		"		$150,000		57,154		8.8%		$390		15.8%		$6,826		$379		16.5%		$6,633				 		6928		16.28%		5633		16.15%		15.85%				97.3%				0.98				$6,781				121224

		$150,000		"		$200,000		23,748		3.6%		$243		9.9%		$10,228		$234		10.2%		$9,870						4074		9.58%		3354		9.61%		9.87%				103.0%				1.03				$10,195				171566

		$200,000		"		$300,000		14,679		2.3%		$236		9.6%		$16,069		$225		9.8%		$15,327						3487		8.19%		3104		8.90%		9.58%				116.9%				1.08				$16,059				237524

		$300,000		"		$400,000		4,539		0.7%		$113		4.6%		$24,954		$107		4.7%		$23,637						1559		3.66%		1431		4.10%		4.60%				125.6%				1.12				$24,908				343440

		$400,000		and		over		6,040		0.9%		$642		26.1%		$106,372		$580		25.3%		$95,995						8328		19.57%		7399		21.21%		26.10%				133.3%				1.23				$91,109				1378748

						TOTAL		651,977		100%		$2,462		100%		$3,776		$2,295		100%		$3,519						42550		100.00%		34885		100.00%		100.00%												$3,557

		Note: Details may not add to totals due to rounding.

																												2019

																												Analysis Variable : Hawaii_AGI								Analysis Variable : Hawaii_AGI								Analysis Variable : Taxable_Income

				Share of Tax Liability / Share of Taxable Income																								hagiclass		N Obs		Sum				hagiclass		N Obs		Sum				hagiclass		N Obs		Sum

																												2		122798		441,666,540				1		13182		-847,757,162				1		13182		.

		<10		0.33																								3		74391		1103674330				2		122798		441,666,540				2		122798		139,321,083

		10 <20		0.56																								4		71244		1780961502				3		74391		1103674330				3		74391		652,276,708

		20 <30		0.71																								5		66988		2335734519				4		71244		1780961502				4		71244		1292808218

		30 <40		0.79																								6		54732		2450973811				5		66988		2335734519				5		66988		1823178551

		40 <50		0.85																								7		89578		5476995649				6		54732		2450973811				6		54732		1959247652

		50 <75		0.90																								8		52904		4584260131				7		89578		5476995649				7		89578		4414244872

		75 <100		0.94																								9		57154		6928413775				8		52904		4584260131				8		52904		3682747461

		100 <150		0.98																								10		23748		4074348522				9		57154		6928413775				9		57154		5633345090

		150 <200		1.03																								11		14679		3486612636				10		23748		4074348522				10		23748		3353864421

		200 <300		1.08																								12		4539		1558872613				11		14679		3486612636				11		14679		3103959939

		300 <400		1.12																								13		6040		8327639892				12		4539		1558872613				12		4539		1430979474

		>400		1.23																										638795						13		6040		8327639892				13		6040		7399323866

																												HAGI>=0

		Figure 6

		Ratio of the Share of Gross Tax Liability to Share of Taxable Income 

		of Residents by Hawaii AGI Class in 2019
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Fig7



		Tax Liability of Residents with Taxable Income Before and After Tax Credits														2019

		by Hawaii Adjusted Gross Income (AGI) Class in 2019

										Before Credits		After Credits				Taxable Income  ($)				Effective Tax Rates						Analysis Variable : Total_Tax								Analysis Variable : Tax_Less_Total_Credits								Analysis Variable : Taxable_Income

		Hawaii AGI Class								Amount ($)		Amount ($)								Before Credits		After Credits				hagiclass		N Obs		Sum				hagiclass		N Obs		Sum				hagiclass		N Obs		Sum

		Less		than		$10,000				$3,194,708		-$410,540				$139,321,083				2.3%		-0.3%				2		45777		3,194,708				2		45777		-410,540				2		45777		139,321,083

		$10,000		to under		$20,000				$25,735,453		$16,168,425				$652,276,708				3.9%		2.5%				3		66784		25,735,453				3		66784		16,168,425				3		66784		652,276,708

		$20,000		"		$30,000				$64,770,587		$50,422,844				$1,292,808,218				5.0%		3.9%				4		68491		64,770,587				4		68491		50,422,844				4		68491		1292808218

		$30,000		"		$40,000				$102,204,658		$90,991,178				$1,823,178,551				5.6%		5.0%				5		65882		102,204,658				5		65882		90,991,178				5		65882		1823178551

		$40,000		"		$50,000				$117,157,120		$111,733,505				$1,959,247,652				6.0%		5.7%				6		54155		117,157,120				6		54155		111,733,505				6		54155		1959247652

		$50,000		"		$75,000				$280,083,317		$274,957,084				$4,414,244,872				6.3%		6.2%				7		89072		280,083,317				7		89072		274,957,084				7		89072		4414244872

		$75,000		"		$100,000				$244,141,920		$239,048,520				$3,682,747,461				6.6%		6.5%				8		52748		244,141,920				8		52748		239,048,520				8		52748		3682747461

		$100,000		"		$150,000				$390,149,001		$379,130,971		 		$5,633,345,090				6.9%		6.7%				9		57045		390,149,001				9		57045		379,130,971				9		57045		5633345090

		$150,000		"		$200,000				$242,900,030		$234,406,425				$3,353,864,421				7.2%		7.0%				10		23716		242,900,030				10		23716		234,406,425				10		23716		3353864421

		$200,000		"		$300,000				$235,880,266		$225,031,416				$3,103,959,939				7.6%		7.2%				11		14668		235,880,266				11		14668		225,031,416				11		14668		3103959939

		$300,000		"		$400,000				$113,266,239		$107,289,029				$1,430,979,474				7.9%		7.5%				12		4535		113,266,239				12		4535		107,289,029				12		4535		1430979474

		$400,000		and		over				$642,488,766		$579,816,746				$7,399,323,866				8.7%		7.8%				13		6032		642,488,766				13		6032		579,816,746				13		6032		7399323866

						TOTAL				$2,461,972,065		$2,308,585,603				$34,885,297,335				7.1%		6.6%						548905								548905

		Note: Details may not add to totals due to rounding.

										Figure 7

										Average Effective Tax Rates on Taxable Income of Residents

										by Hawaii Adjusted Gross Income (AGI) Class in 2019

				Effective Tax Rates

				Before Credits		After Credits

		<10		2.3%		-0.3%

		10 <20		3.9%		2.5%

		20 <30		5.0%		3.9%

		30 <40		5.6%		5.0%

		40 <50		6.0%		5.7%

		50 <75		6.3%		6.2%

		75 <100		6.6%		6.5%

		100 <150		6.9%		6.7%

		150 <200		7.2%		7.0%

		200 <300		7.6%		7.2%

		300 <400		7.9%		7.5%

		>400		8.7%		7.8%

		TOTAL		7.1%		6.6%

		2017														2017				2017

										Before Credits		After Credits				Taxable Income  ($)				Effective Tax Rates						Analysis Variable : Total_Tax								Analysis Variable : Tax_Less_Total_Credits								Analysis Variable : Taxable_Income

		Hawaii AGI Class								Amount ($)		Amount ($)								Before Credits		After Credits				hagiclass		N Obs		Sum				hagiclass		N Obs		Sum				hagiclass		N Obs		Sum

		Less		than		$10,000				$3,354,540		-$286,943				$145,955,403				2.3%		-0.2%				2		47510		3,354,540				2		47510		-286,943				2		47510		145,955,403

		$10,000		to under		$20,000				$26,428,832		$17,892,606				$674,798,786				3.9%		2.7%				3		69530		26,428,832				3		69530		17,892,606				3		69530		674,798,786

		$20,000		"		$30,000				$64,948,122		$57,019,755				$1,309,470,835				5.0%		4.4%				4		70502		64,948,122				4		70502		57,019,755				4		70502		1309470835

		$30,000		"		$40,000				$97,386,178		$92,507,154				$1,751,670,050				5.6%		5.3%				5		64229		97,386,178				5		64229		92,507,154				5		64229		1751670050

		$40,000		"		$50,000				$109,131,204		$105,579,306				$1,839,892,749				5.9%		5.7%				6		51733		109,131,204				6		51733		105,579,306				6		51733		1839892749

		$50,000		"		$75,000				$253,667,569		$248,751,475				$4,039,849,204				6.3%		6.2%				7		83005		253,667,569				7		83005		248,751,475				7		83005		4039849204

		$75,000		"		$100,000				$229,214,323		$223,808,869				$3,484,078,978				6.6%		6.4%				8		50553		229,214,323				8		50553		223,808,869				8		50553		3484078978

		$100,000		"		$150,000				$352,070,034		$342,241,011		 		$5,111,895,235				6.9%		6.7%				9		52467		352,070,034				9		52467		342,241,011				9		52467		5111895235

		$150,000		"		$200,000				$209,724,190		$202,932,425				$2,904,456,257				7.2%		7.0%				10		20699		209,724,190				10		20699		202,932,425				10		20699		2904456257

		$200,000		"		$300,000				$194,992,642		$186,540,651				$2,590,800,205				7.5%		7.2%				11		12293		194,992,642				11		12293		186,540,651				11		12293		2590800205

		$300,000		"		$400,000				$93,746,523		$88,911,634				$1,216,188,399				7.7%		7.3%				12		3875		93,746,523				12		3875		88,911,634				12		3875		1216188399

		$400,000		and		over				$474,803,497		$420,148,938				$6,108,863,169				7.8%		6.9%				13		5456		474,803,497				13		5456		420,148,938				13		5456		6108863169

						TOTAL				$2,109,467,654		$1,986,046,881				$31,177,919,270				6.8%		6.4%						531852								531852



Before Credits	<	10	10 	<	20	20 	<	30	30 	<	40	40 	<	50	50 	<	75	75 	<	100	100 	<	150	150 	<	200	200 	<	300	300 	<	400	>	400	2.2930542393214098E-2	3.9454809108406798E-2	5.010069250658182E-2	5.6058501754499855E-2	5.9796993953472911E-2	6.3449882170469679E-2	6.6293418863346817E-2	6.925707457414082E-2	7.2423926405342315E-2	7.5993334526087128E-2	7.9152944579553061E-2	8.6830739893984793E-2	After Credits	<	10	10 	<	20	20 	<	30	30 	<	40	40 	<	50	50 	<	75	75 	<	100	100 	<	150	150 	<	200	200 	<	300	300 	<	400	>	400	-2.9467184087278451E-3	2.4787677992634989E-2	3.9002570758720226E-2	4.9907990607991747E-2	5.7028780861848906E-2	6.2288588869203992E-2	6.4910375346532614E-2	6.7301215342374848E-2	6.9891443295167124E-2	7.2498170215591823E-2	7.4975938473873599E-2	7.8360774105897202E-2	Hawaii AGI Class ($ Thousand)













Figx

										Figure x

										Average Effective Tax Rates on Taxable Income of Residents

										by Hawaii Adjusted Gross Income (AGI) Class in 2018

				Effective Tax Rates

				Before Credits		After Credits

		200 <300		7.6%		7.3%

		300 <400		7.9%		7.5%

		400 <500		8.2%		7.8%

		500 <750		8.7%		8.1%

		750 <1m		9.2%		8.3%

		1m <1.5m		9.4%		8.3%

		1.5m <2m		9.4%		8.3%

		2m <5m		9.5%		7.7%

		>5m		8.4%		7.6%











200 	<	300	300 	<	400	400 	<	500	500 	<	750	750 	<	1m	1m 	<	1.5m	1.5m 	<	2m	2m 	<	5m	>	5m	7.5815443939444158E-2	7.9026790396073548E-2	8.2417014265190866E-2	8.7384978336809069E-2	9.1796059915935313E-2	9.4191942051510991E-2	9.4260893757232428E-2	9.5183589423859002E-2	8.3956703380016567E-2	200 	<	300	300 	<	400	400 	<	500	500 	<	750	750 	<	1m	1m 	<	1.5m	1.5m 	<	2m	2m 	<	5m	>	5m	7.2967854104323077E-2	7.518637137088402E-2	7.7714358113354101E-2	8.1422803370209823E-2	8.30569874245463E-2	8.3124296177323961E-2	8.2684646097492195E-2	7.6673316397013205E-2	7.5894729187928139E-2	Hawaii AGI Class ($ Thousand)
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		Table 14																		DROPPING THIS TABLE FOR 2019 - NO DISCERNIBLE DIFFERENCE

		Average Effective Tax Rates on Taxable Income of Residents

		by Hawaii Adjusted Gross Income (AGI) Class in 2019 versus 2018

		Hawaii AGI Class						2019				2018				Difference: 2018-2019

								Before Credits		After Credits		Before Credits		After Credits		Before Credits		After Credits

		Less		than		$10,000		2.3%		-0.3%		2.3%		-0.2%		-0.0%		-0.1%				2.6%

		$10,000		to under		$20,000		3.9%		2.5%		3.9%		2.5%		0.0%		-0.0%				1.5%

		$20,000		"		$30,000		5.0%		3.9%		5.0%		3.9%		0.0%		-0.0%				1.1%

		$30,000		"		$40,000		5.6%		5.0%		5.6%		5.0%		0.0%		-0.0%				0.6%

		$40,000		"		$50,000		6.0%		5.7%		6.0%		5.7%		0.0%		-0.0%				0.3%

		$50,000		"		$75,000		6.3%		6.2%		6.3%		6.2%		0.0%		0.0%				0.1%

		$75,000		"		$100,000		6.6%		6.5%		6.6%		6.5%		0.0%		0.0%				0.1%

		$100,000		"		$150,000		6.9%		6.7%		6.9%		6.7%		0.0%		-0.0%		 		0.2%

		$150,000		"		$200,000		7.2%		7.0%		7.2%		7.0%		0.0%		-0.0%				0.3%

		$200,000		"		$300,000		7.6%		7.2%		7.6%		7.3%		0.0%		-0.0%				0.3%

		$300,000		"		$400,000		7.9%		7.5%		7.9%		7.5%		0.0%		-0.0%				0.4%

		$400,000		and		over		8.7%		7.8%		8.8%		7.9%		-0.1%		-0.1%				0.8%

						TOTAL		7.1%		6.6%		7.0%		6.6%		0.1%		0.0%
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		Table 15A																		DROPPING THIS TABLE FOR 2019 - NO DISCERNIBLE DIFFERENCE

		Marginal and Average Effective Tax Rates Before Credits for Residents

		by Taxable Income in 2019 versus 2018

		(Filing Status: Single and Married Filing Separately)																				2019

		Taxable Income								Number of Returns				Marginal Tax Rate		Average Effective Tax Rate						Analysis Variable : Taxable_Income								Analysis Variable : Total_Tax

										2019		2018				2019		2018				taxclass		N Obs		Sum				taxclass		N Obs		Sum

				Not		over		$2,400		84,827		81,666		1.40%		1.42%		1.43%				1		84827		21,908,677				1		84827		311,913

		Over		$2,400		to		$4,800		16,703		16,228		3.20%		2.01%		2.02%				2		16703		59,672,378				2		16703		1,202,223

		Over		$4,800		to		$9,600		28,421		28,200		5.50%		3.35%		3.35%				3		28421		202,538,892				3		28421		6,775,699

		Over		$9,600		to		$14,400		23,917		24,046		6.40%		4.39%		4.39%				4		23917		285,880,264				4		23917		12,553,700

		Over		$14,400		to		$19,200		22,917		22,866		6.80%		5.03%		5.03%				5		22917		385,052,085				5		22917		19,377,415

		Over		$19,200		to		$24,000		22,643		22,698		7.20%		5.47%		5.46%				6		22643		488,509,690				6		22643		26,697,683

		Over		$24,000		to		$36,000		52,433		50,387		7.60%		6.02%		6.02%				7		52433		1562929104				7		52433		94,122,296

		Over		$36,000		to		$48,000		39,242		37,284		7.90%		6.51%		6.51%		 		8		39242		1633281647				8		39242		106,283,017

		Over		$48,000		to		$150,000		62,051		56,630		8.25%		7.19%		7.19%				9		62051		4475368650				9		62051		321,906,450

		Over		$150,000		to		$175,000		1,375		1,241		9.00%		7.74%		7.71%				10		1375		221,798,669				10		1375		17,166,141

		Over		$175,000		to		$200,000		831		830		10.00%		7.89%		7.86%				11		831		155,035,207				11		831		12,233,244

						Over		$200,000		3,145		2,938		11.00%		9.18%		9.12%				12		3145		1690591753				12		3145		155,216,199

								TOTAL		358,505		345,014				6.92%		6.88%						358505		11,182,567,016						358505		773,845,980



																						2018

																0.60%						Analysis Variable : Taxable_Income								Analysis Variable : Total_Tax

																						taxclass		N Obs		Sum				taxclass		N Obs		Sum

																						1		81666		21,179,522				1		81666		302,288

																						2		16228		57,959,449				2		16228		1,168,276

																						3		28200		201,469,716				3		28200		6,754,759

																						4		24046		287,316,348				4		24046		12,616,203

																						5		22866		384,257,426				5		22866		19,340,648

																						6		22698		489,470,267				6		22698		26,747,707

																						7		50387		1501374474				7		50387		90,402,750

																						8		37284		1550798764				8		37284		100,885,790

																						9		56630		4088794852				9		56630		293,904,190

																						10		1241		200,719,594				10		1241		15,476,135

																						11		830		155,184,801				11		830		12,198,247

																						12		2938		1565352983				12		2938		142,716,453

																								345014		10,503,878,196						345014		722,513,446
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		Table 15B																		DROPPING THIS TABLE FOR 2019 - NO DISCERNIBLE DIFFERENCE

		Marginal and Average Effective Tax Rates Before Credits for Residents

		by Taxable Income in 2019 versus 2018

		(Filing Status: Married Filing Jointly and Qualifying Widow(er))																				2019

		Taxable Income								Number of Returns				Marginal Tax Rate		Average Effective Tax Rate						Analysis Variable : Taxable_Income								Analysis Variable : Total_Tax

										2019		2018				2019		2018				taxclass		N Obs		Sum				taxclass		N Obs		Sum

				Not		over		$4,800		39,105		39,534		1.40%		1.47%		1.41%				1		39105		15,361,119				1		39105		226,367

		Over		$4,800		to		$9,600		6,362		6,473		3.20%		2.00%		2.02%				2		6362		45,826,298				2		6362		915,849

		Over		$9,600		to		$19,200		13,038		13,484		5.50%		3.38%		3.38%				3		13038		188,447,011				3		13038		6,363,290

		Over		$19,200		to		$28,800		13,585		14,073		6.40%		4.40%		4.40%				4		13585		326,155,732				4		13585		14,358,575

		Over		$28,800		to		$38,400		13,432		13,861		6.80%		5.03%		5.03%				5		13432		450,453,526				5		13432		22,636,407

		Over		$38,400		to		$48,000		13,282		13,498		7.20%		5.47%		5.47%				6		13282		573,890,587				6		13282		31,376,476

		Over		$48,000		to		$72,000		32,610		33,754		7.60%		6.03%		6.03%				7		32610		1956204365				7		32610		117,944,473

		Over		$72,000		to		$96,000		29,209		29,027		7.90%		6.51%		6.51%		 		8		29209		2439249248				8		29209		158,764,719

		Over		$96,000		to		$300,000		55,159		52,086		8.25%		7.21%		7.19%				9		55159		8124969526				9		55159		585,619,925

		Over		$300,000		to		$350,000		1,818		1,616		9.00%		7.74%		7.73%				10		1818		588,010,388				10		1818		45,504,762

		Over		$350,000		to		$400,000		1,180		1,120		10.00%		7.93%		7.90%				11		1180		440,441,983				11		1180		34,928,485

						Over		$400,000		4,202		4,155		11.00%		8.54%		8.72%				12		4202		5818585413				12		4202		497,050,761

								TOTAL		222,982		222,681				7.23%		7.18%						222982		20,967,595,196						222982		1,515,690,089



																						2018

																0.74%						Analysis Variable : Taxable_Income								Analysis Variable : Total_Tax

																						taxclass		N Obs		Sum				taxclass		N Obs		Sum

																						1		39534		15,808,333				1		39534		222,702

																						2		6473		46,624,377				2		6473		942,688

																						3		13484		194,770,639				3		13484		6,577,941

																						4		14073		338,011,998				4		14073		14,885,854

																						5		13861		464,810,868				5		13861		23,358,460

																						6		13498		582,493,413				6		13498		31,834,049

																						7		33754		2024126504				7		33754		122,017,525

																						8		29027		2422020698				8		29027		157,585,713

																						9		52086		7628200519				9		52086		548,822,759

																						10		1616		522,070,010				10		1616		40,335,698

																						11		1120		418,017,532				11		1120		33,036,752

																						12		4155		4656684945				12		4155		406,224,892

																								222681		19,313,639,836						222681		1,385,845,033
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		Table 15C																				DROPPING THIS TABLE FOR 2019 - NO DISCERNIBLE DIFFERENCE

		Marginal and Average Effective Tax Rates Before Credits for Residents

		by Taxable Income in 2018 versus 2017

		(Filing Status: Head of Household)																						2019

		Taxable Income								Number of Returns				Marginal Tax Rate per Schedule				Average Effective Tax Rate						Analysis Variable : Taxable_Income								Analysis Variable : Total_Tax

										2018		2017		2018		2017		2018		2017				taxclass		N Obs		Sum				taxclass		N Obs		Sum

				Not		over		$3,600		6,694		6,860		1.40%		1.40%		1.40%		1.40%				1		6694		4,410,688				1		6694		61,759

		Over		$3,600		to		$7,200		3,242		3,305		3.20%		3.20%		2.00%		2.01%				2		3242		17,598,413				2		3242		352,032

		Over		$7,200		to		$14,400		7,048		7,528		5.50%		5.50%		3.39%		3.39%				3		7048		76,670,198				3		7048		2,597,425

		Over		$14,400		to		$21,600		8,241		8,674		6.40%		6.40%		4.41%		4.42%				4		8241		149,002,093				4		8241		6,574,819

		Over		$21,600		to		$28,800		9,465		9,564		6.80%		6.80%		5.03%		5.03%				5		9465		238,539,551				5		9465		11,995,249

		Over		$28,800		to		$36,000		8,402		8,222		7.20%		7.20%		5.46%		5.46%				6		8402		270,938,000				6		8402		14,792,030

		Over		$36,000		to		$54,000		13,713		12,966		7.60%		7.60%		6.00%		5.99%				7		13713		603,613,953				7		13713		36,198,962

		Over		$54,000		to		$72,000		6,651		6,052		7.90%		7.90%		6.49%		6.50%		 		8		6651		411,261,541				8		6651		26,711,065

		Over		$72,000		to		$225,000		6,587		5,946		8.25%		8.25%		7.12%		7.12%				9		6587		660,171,855				9		6587		47,002,964

		Over		$225,000		to		$262,500		113		86		9.00%		8.25%		7.75%		7.69%				10		113		27,275,737				10		113		2,113,943

		Over		$262,500		to		$300,000		78		72		10.00%		8.25%		7.93%		7.87%				11		78		21,908,406				11		78		1,737,818

						Over		$300,000		256		239		11.00%		8.25%		8.79%		9.00%				12		256		253,744,687				12		256		22,308,338

								TOTAL		70,490		69,514						6.30%		6.22%						70490		2,735,135,122						70490		172,446,404



																								2018

																		1.29%						Analysis Variable : Taxable_Income								Analysis Variable : Total_Tax

										CHECK		grand total # of returns												taxclass		N Obs		Sum				taxclass		N Obs		Sum

										2018		2017												1		6860		4,574,104				1		6860		64,096

										651,977		637,209												2		3305		18,043,284				2		3305		362,535

																								3		7528		81,936,394				3		7528		2,780,237

																								4		8674		156,992,748				4		8674		6,936,046

																								5		9564		241,062,677				5		9564		12,134,522

																								6		8222		265,210,938				6		8222		14,492,691

																								7		12966		568,809,786				7		12966		34,099,646

																								8		6052		374,596,484				8		6052		24,343,881

																								9		5946		596,271,620				9		5946		42,449,579

																								10		86		20,842,206				10		86		1,602,439

																								11		72		20,068,482				11		72		1,579,390

																								12		239		191,970,479				12		239		17,284,976

																										69514		2,540,379,202						69514		158,130,038
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		Table 14

		Hawaii Sources of Income Reported by Nonresident Taxpayers in 2019 versus 2018

		(Dollar amounts are in millions)

				2019		2018		Difference

								Amount		% Change

		TOTAL		$1,638		$1,584		$53		3.4%



		Salaries and Wages		$1,286		$1,284		$1		0.1%		78.5%

		Interest Income		$32		$26		$6		24.3%		1.9%

		Ordinary Dividends		$29		$24		$5		21.5%		1.8%		2019								2018

		Business Income		$54		$44		$11		24.8%		3.3%		Variable		N		Sum		TOTAL		Variable		N		Sum		TOTAL

		Capital and Supplemental Gains/Losses		$753		$878		-$124		-14.1%		46.0%		Total_Income_B		104232		1650167414		1637584760		Total_Income_B		84397		1597642844		1584340131

		Pensions and Annuities		$29		$31		-$2		-6.2%		1.8%		Wages_B		48104		1285757880		78.5%		Wages_B		47406		1284317840		78.4%

		Rents, Partnerships, Estates, etc.		$264		$345		-$80		-23.3%		16.2%		Interest_Income_B		9910		31,858,914		1.9%		Interest_Income_B		9225		25,630,112		1.6%

		Unemployment Compensation		$6		$6		-$0		-3.5%		0.4%		Ordinary_Dividends_B		4641		28,673,443		1.8%		Ordinary_Dividends_B		4187		23,604,665		1.4%

		All Other Sources		-$816		-$1,053		$236		22.4%		-49.9%		Bus_Farm_Income_B		5886		54,465,980		3.3%		Bus_Farm_Income_B		5587		43,653,082		2.7%

														Capital_Gain_Loss_B		11152		776,831,366		753,451,590		Capital_Gain_Loss_B		11097		883,770,909		877,525,101

														Supplemental_Gain_Loss_B		2162		-23,379,776		46.0%		Supplemental_Gain_Loss_B		2204		-6,245,808		53.6%

														Pensions_B		1123		17,441,891		29,255,304		Pensions_B		1169		17,836,546		31,186,249

														IRA_Distributions_B		761		11,813,413		1.8%		IRA_Distributions_B		716		13,349,703		1.9%

														Rents_B		28865		264,492,795		16.2%		Rents_B		28468		344,866,560		21.1%

														Unemploy_Comp_B		869		6,038,227		0.4%		Unemploy_Comp_B		932		6,254,954		0.4%

														Income_Tax_Refund_B		4172		6,612,606		-816,409,373		Income_Tax_Refund_B		4172		7,518,095		-1,052,698,432

														Alimony_Received_B		48		1,129,224		-49.9%		Alimony_Received_B		36		610,853		-64.3%

														Other_Income_B		7138		-824,151,203				Other_Income_B		7363		-1060827380

														Hawaii_AGI		104232		1582208136				Hawaii_AGI		102143		1540399631
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		Table 15

		Selected Nonresident Income Data

		by Total (Worldwide) Adjusted Gross Income Class in 2019																								2019

		(Dollar amounts are in millions)

		Total AGI Class						No. of Returns		% of Total		Total AGI		% of Taxable		Hawaii AGI		% of Taxable		Taxable Income		% of Total				Analysis Variable : Total_AGI						Analysis Variable : Hawaii_AGI						Analysis Variable : Taxable_Income

		TAXABLE NONRESIDENT RETURNS																								tagiclass		N Obs		Sum		tagiclass		N Obs		Sum		tagiclass		N Obs		Sum

				Loss				355		0.3%		-$1,292		-1.9%		$31		1.0%		$24		1.0%				1		355		-1291614149		1		355		30,983,669		1		355		24,372,950

		$0		to under		$10,000		5,641		5.4%		$36		0.1%		$25		0.8%		$14		0.5%				2		5641		35,734,310		2		5641		24,814,129		2		5641		13,710,411

		$10,000		"		$20,000		7,402		7.1%		$110		0.2%		$63		2.0%		$47		1.8%				3		7402		109,989,415		3		7402		63,384,150		3		7402		46,965,374

		$20,000		"		$30,000		6,557		6.3%		$163		0.2%		$85		2.7%		$69		2.7%				4		6557		162,700,439		4		6557		84,875,017		4		6557		69,456,925

		$30,000		"		$40,000		5,234		5.0%		$182		0.3%		$85		2.7%		$72		2.8%				5		5234		182,030,598		5		5234		85,382,343		5		5234		72,037,755

		$40,000		"		$50,000		3,961		3.8%		$178		0.3%		$75		2.4%		$64		2.5%				6		3961		177,529,750		6		3961		74,843,513		6		3961		63,579,286

		$50,000		"		$75,000		7,415		7.1%		$457		0.7%		$176		5.7%		$150		5.9%				7		7415		457,206,276		7		7415		176,495,768		7		7415		150,195,555

		$75,000		"		$100,000		5,328		5.1%		$464		0.7%		$164		5.2%		$138		5.4%				8		5328		463,716,628		8		5328		163,729,919		8		5328		137,984,877

		$100,000		"		$150,000		7,071		6.8%		$868		1.3%		$286		9.2%		$249		9.8%				9		7071		868,259,483		9		7071		286,477,974		9		7071		248,701,295

		$150,000		"		$200,000		4,114		3.9%		$710		1.1%		$203		6.5%		$177		7.0%				10		4114		710,406,677		10		4114		203,264,130		10		4114		176,651,288

		$200,000		"		$300,000		3,986		3.8%		$969		1.4%		$255		8.2%		$235		9.3%				11		3986		969,417,390		11		3986		255,365,200		11		3986		234,989,727

		$300,000		"		$400,000		2,020		1.9%		$697		1.0%		$160		5.1%		$150		5.9%				12		2020		696,519,848		12		2020		159,868,615		12		2020		149,671,452

		$400,000		and		over		6,803		6.5%		$42,678		63.5%		$1,076		34.5%		$1,037		40.8%				13		6803		42677598910		13		6803		1076388163		13		6803		1036891250

		Taxable Composite Returns*						1,236		1.2%		$20,942		31.2%		$433		13.9%		$115		4.5%						1236		20942094094				1236		433,277,684				1236		114,574,298

		TOTAL TAXABLE RETURNS*						67,123		64.4%		$67,162		100.0%		$3,119		100.0%		$2,540		100%



		NONTAXABLE NONRESIDENT RETURNS*																								Analysis Variable : Total_AGI						Analysis Variable : Hawaii_AGI						Analysis Variable : Taxable_Income

				Loss				2,801		2.7%		-$3,592		N/A		-$480		N/A		$0		0.0%				tagiclass_n		N Obs		Sum		tagiclass_n		N Obs		Sum		tagiclass_n		N Obs		Sum

		$0		to under		$5,000		5,064		4.9%		$4		N/A		-$1		N/A		$0		0.0%				1		2801		-3592098848		1		2801		-479,548,204		1		2801		.

		$5,000		to under		$10,000		792		0.8%		$6		N/A		-$3		N/A		$0		0.0%				2		5064		4,392,148		2		5064		-1,471,890		2		5064		.

		$10,000		and		over		27,948		26.8%		$28,518		N/A		-$1,037		N/A		$0		0.0%				3		792		5,843,518		3		792		-3,130,228		3		792		.

		Nontaxable Composite Returns						504		0.5%		$1,644		N/A		-$16		N/A		$0		0.0%				4		27948		28518494800		4		27948		-1036867867		4		27948		.

		TOTAL NONTAXABLE RETURNS						37,109		35.6%		$26,581		N/A		-$1,537		N/A		$0		0.0%						504		1644493697				504		-15,923,950				0		.



		TOTAL - ALL NONRES.RETURNS*						104,232		100%		$93,743		N/A		$1,582		N/A		$2,540		100%

		Notes: Details may not add to totals due to rounding. "N/A" denotes "not applicable".

		* Contains sums of both positive and negative values.
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		Table 16

		Nonresident Hawaii AGI

		by Total (Worldwide) Adjusted Gross Income Class in 2019 versus 2018

		(Dollar amounts are in millions)																								2018

		Total AGI Class						2019				2018				Difference: 2018-2019

								No. of Returns		Hawaii AGI		No. of Returns		Hawaii AGI		No. of Returns		% Change		Hawaii AGI		% Change				Analysis Variable : Hawaii_AGI

		TAXABLE NONRESIDENT RETURNS																								tagiclass		N Obs		Sum

				Loss				355		$31		242		$21		113		46.7%		$10		47.3%				1		242		21,037,540

		$0		to under		$10,000		5,641		$25		5,600		$24		41		0.7%		$0		1.5%				2		5600		24,438,633

		$10,000		"		$20,000		7,402		$63.4		7,535		$64.9		-133		-1.8%		-$1.5		-2.4%				3		7535		64,928,199

		$20,000		"		$30,000		6,557		$85		6,424		$83		133		2.1%		$1		1.7%				4		6424		83,470,844

		$30,000		"		$40,000		5,234		$85		5,025		$79		209		4.2%		$6		7.6%				5		5025		79,336,002

		$40,000		"		$50,000		3,961		$75		3,921		$75		40		1.0%		-$0		-0.5%				6		3921		75,196,389

		$50,000		"		$75,000		7,415		$176		7,327		$178		88		1.2%		-$1		-0.8%				7		7327		177,873,140

		$75,000		"		$100,000		5,328		$164		5,168		$159		160		3.1%		$5		2.9%				8		5168		159,067,634

		$100,000		"		$150,000		7,071		$286		6,978		$278		93		1.3%		$9		3.1%				9		6978		277,870,660

		$150,000		"		$200,000		4,114		$203		3,970		$203		144		3.6%		$1		0.3%				10		3970		202,749,964

		$200,000		"		$300,000		3,986		$255		3,928		$246		58		1.5%		$10		3.9%				11		3928		245,747,897

		$300,000		"		$400,000		2,020		$160		1,926		$157		94		4.9%		$3		2.0%				12		1926		156,783,206

		$400,000		and		over		6,803		$1,076		6,580		$1,186		223		3.4%		-$109		-9.2%				13		6580		1185845120

		Taxable Composite Returns*						1,236		$433		1,262		$116		-26		-2.1%		$318		274.8%						1262		115,592,085

		TOTAL TAXABLE RETURNS*						67,123		$3,119		65,886		$2,870		1237		1.9%		$249		8.7%



		NONTAXABLE NONRESIDENT RETURNS*																								Analysis Variable : Hawaii_AGI

				Loss				2,801		-$480		2,576		-$337		225		8.7%		-$143		-42.5%				tagiclass_n		N Obs		Sum

		$0		to under		$5,000		5,064		-$1.5		4,882		-$1.3		182		3.7%		-$0.1		-9.7%				1		2576		-336,588,515

		$5,000		to under		$10,000		792		-$3.1		873		-$2.3		-81		-9.3%		-$0.8		-35.4%				2		4882		-1,341,663

		$10,000		and		over		27,948		-$1,037		27,415		-$980		533		1.9%		-$56		-5.7%				3		873		-2,312,084

		Nontaxable Composite Returns						504		-$16		511		-$9		-7		-1.4%		-$7		-80.9%				4		27415		-980,493,614

		TOTAL NONTAXABLE RETURNS						37,109		-$1,537		36,257		-$1,330		852		2.3%		-$207		-15.6%						511		-8,801,805



		TOTAL - ALL NONRES.RETURNS*						104,232		$1,582		102,143		$1,540		2089		2.0%		$42		2.7%

		Note: Details may not add to totals due to rounding.

		* Contains sums of both positive and negative values.
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		Table 17A

		Tax Liability of Nonresidents Before and After Tax Credits

		by Total (Worldwide) Adjusted Gross Income (AGI) Class in 2019																								2019

		Total AGI Class						No. of Returns		% of Total		Before Credits						After Credits								Analysis Variable : Total_Tax						Analysis Variable : Tax_Less_Total_Credits

												Amount ($ Mil)		% of Total		Average ($)		Amount ($ Mil)		% of Total		Average ($)				tagiclass		N Obs		Sum		tagiclass		N Obs		Sum

		Less		than		$10,000		14,653		14.1%		$2		1.3%		$158		$1		0.8%		$89				1		3156		2,020,647		1		3156		1,185,228

		$10,000		to under		$20,000		8,766		8.4%		$2		0.9%		$190		$1.4		0.9%		$163				2		11497		296,135		2		11497		114,750

		$20,000		"		$30,000		8,022		7.7%		$3		1.8%		$387		$3		1.7%		$351				3		8766		1,663,448		3		8766		1,430,303

		$30,000		"		$40,000		6,612		6.3%		$4		2.0%		$536		$3		2.0%		$482				4		8022		3,100,524		4		8022		2,816,314

		$40,000		"		$50,000		5,181		5.0%		$3		1.8%		$624		$3		1.9%		$584				5		6612		3,541,273		5		6612		3,184,529

		$50,000		"		$75,000		10,481		10.1%		$8		4.6%		$775		$8		4.8%		$735				6		5181		3,230,603		6		5181		3,024,868

		$75,000		"		$100,000		7,937		7.6%		$8		4.5%		$994		$7		4.6%		$938				7		10481		8,121,369		7		10481		7,708,421

		$100,000		"		$150,000		10,909		10.5%		$15		8.7%		$1,395		$15		9.0%		$1,334				8		7937		7,890,535		8		7937		7,441,937

		$150,000		"		$200,000		6,705		6.4%		$11		6.4%		$1,680		$11		6.7%		$1,614				9		10909		15,215,873		9		10909		14,554,128

		$200,000		"		$300,000		6,966		6.7%		$16		9.0%		$2,278		$15		9.3%		$2,159				10		6705		11,264,371		10		6705		10,820,990

		$300,000		"		$400,000		3,699		3.5%		$11		6.0%		$2,848		$9		5.8%		$2,530				11		6966		15,865,087		11		6966		15,036,401

		$400,000		and		over		12,561		12.1%		$85		48.6%		$6,795		$77		47.8%		$6,140				12		3699		10,535,840		12		3699		9,357,778

		Composite Returns						1,740		1.7%		$8		4.4%		$4,423		$8		4.8%		$4,421				13		12561		85,349,769		13		12561		77,123,077

		TOTAL NONRESIDENT						104,232		100%		$176		100%		$1,687		$161		100%		$1,549						1740		7,696,649				1740		7,692,172

		Note: Details may not add to totals due to rounding.																								TOTAL		104232		175,792,123						161,490,896



												0.4855153208

		2018																								2018

												Before Credits						After Credits								Analysis Variable : Total_Tax						Analysis Variable : Tax_Less_Total_Credits

		Total AGI Class						No. of Returns		% of Total		Amount ($ Mil)				Average ($)		Amount ($ Mil)				Average ($)				tagiclass		N Obs		Sum		tagiclass		N Obs		Sum

		Less		than		$10,000		14,173		13.9%		$1				$98		-$1				-$38				1		2818		1,083,670		1		2818		-350,512

		$10,000		to <		$20,000		8,900		8.7%		$2				$190		$0				$46				2		11355		300,056		2		11355		-184,271

		$20,000		"		$30,000		7,935		7.8%		$3				$378		$3				$341				3		8900		1,690,698		3		8900		408,962

		$30,000		"		$40,000		6,367		6.2%		$3				$504		$3				$474				4		7935		2,996,677		4		7935		2,709,348

		$40,000		"		$50,000		5,184		5.1%		$3				$619		$3				$590				5		6367		3,206,188		5		6367		3,015,018

		$50,000		"		$75,000		10,265		10.0%		$8				$790		$8				$762				6		5184		3,211,468		6		5184		3,059,851

		$75,000		"		$100,000		7,732		7.6%		$8				$986		$5				$617				7		10265		8,107,966		7		10265		7,823,536

		$100,000		"		$150,000		10,674		10.5%		$15				$1,361		$14				$1,305				8		7732		7,620,222		8		7732		4,774,483

		$150,000		"		$200,000		6,421		6.3%		$11				$1,744		$11				$1,675				9		10674		14,524,734		9		10674		13,934,704

		$200,000		"		$300,000		6,946		6.8%		$15				$2,187		$15				$2,105				10		6421		11,197,418		10		6421		10,758,385

		$300,000		"		$400,000		3,512		3.4%		$10				$2,955		$10				$2,795				11		6946		15,189,205		11		6946		14,623,555

		$400,000		and		over		12,261		12.0%		$93				$7,607		$80				$6,546				12		3512		10,378,067		12		3512		9,816,549

		Composite Returns						1,773		1.7%		$7				$4,199		$6				$3,113				13		12261		93,265,734		13		12261		80,265,149

						TOTAL NONRESIDENT		102,143		100%		$180				$1,764		$156				$1,529						1773		7,445,599				1773		5,518,798

																										TOTAL		102143		180,217,702						156,173,555

		2019 vs 2018 % Change

												Before Credits						After Credits

		Total AGI Class						No. of Returns		% of Total		Amount ($ Mil)				Average ($)		Amount ($ Mil)				Average ($)

		Less		than		$10,000		3.4%				67.4%				61.9%		-343.1%				-335.1%

		$10,000		to <		$20,000		-1.5%				-1.6%				-0.1%		249.7%				255.1%

		$20,000		"		$30,000		1.1%				3.5%				2.3%		3.9%				2.8%

		$30,000		"		$40,000		3.8%				10.5%				6.4%		5.6%				1.7%

		$40,000		"		$50,000		-0.1%				0.6%				0.7%		-1.1%				-1.1%

		$50,000		"		$75,000		2.1%				0.2%				-1.9%		-1.5%				-3.5%

		$75,000		"		$100,000		2.7%				3.5%				0.9%		55.9%				51.8%

		$100,000		"		$150,000		2.2%				4.8%				2.5%		4.4%				2.2%

		$150,000		"		$200,000		4.4%				0.6%				-3.7%		0.6%				-3.7%

		$200,000		"		$300,000		0.3%				4.4%				4.1%		2.8%				2.5%

		$300,000		"		$400,000		5.3%				1.5%				-3.6%		-4.7%				-9.5%

		$400,000		and		over		2.4%				-8.5%				-10.7%		-3.9%				-6.2%

		Composite Returns						-1.9%				3.4%				5.3%		39.4%				42.0%

						TOTAL NONRESIDENT		2.0%				-2.5%				-4.4%		3.4%				1.3%
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		Table 17B

		Change in Tax Liability of Nonresidents Before and After Tax Credits

		by Total Adjusted Gross Income (AGI) Class in 2019 versus 2018

		Total AGI Class						2018 Number of Returns		% Change between 2018 and 2019

										No. of Returns		Before Credits				After Credits

												Amount ($ Mil)		Average ($)		Amount ($ Mil)		Average ($)

		Less		than		$10,000		14,173		3.4%		67.4%		61.9%		-343.1%		-335.1%

		$10,000		to under		$20,000		8,900		-1.5%		-1.6%		-0.1%		249.7%		255.1%

		$20,000		"		$30,000		7,935		1.1%		3.5%		2.3%		3.9%		2.8%

		$30,000		"		$40,000		6,367		3.8%		10.5%		6.4%		5.6%		1.7%

		$40,000		"		$50,000		5,184		-0.1%		0.6%		0.7%		-1.1%		-1.1%

		$50,000		"		$75,000		10,265		2.1%		0.2%		-1.9%		-1.5%		-3.5%

		$75,000		"		$100,000		7,732		2.7%		3.5%		0.9%		55.9%		51.8%

		$100,000		"		$150,000		10,674		2.2%		4.8%		2.5%		4.4%		2.2%

		$150,000		"		$200,000		6,421		4.4%		0.6%		-3.7%		0.6%		-3.7%

		$200,000		"		$300,000		6,946		0.3%		4.4%		4.1%		2.8%		2.5%

		$300,000		"		$400,000		3,512		5.3%		1.5%		-3.6%		-4.7%		-9.5%

		$400,000		and		over		12,261		2.4%		-8.5%		-10.7%		-3.9%		-6.2%

		Composite Returns						1,773		-1.9%		3.4%		5.3%		39.4%		42.0%

		TOTAL NONRESIDENT						102,143		2.0%		-2.5%		-4.4%		3.4%		1.3%
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		Table 18

		Selected Data from Resident Tax Returns with At Least One Age Exemption in 2019

		(Dollar amounts are in millions)

				Taxable Returns		Nontaxable Returns		Total				2019

		Number of Tax Returns		87,653		66,702		154,355				N		87653				N		66702

		Number of Taxpayers with Self Age Exemption		82,768		65,426		148,194						82,768						65,426

		Number of Taxpayers with Spousal Age Exemption		33,866		23,494		57,360						33,866						23,494

		Total Age Exemptions		116,634		88,920		205,554				TAXABLE						NONTAXABLE

		Total Age Exemption Amount		$133		$102		$235				Variable		Sum				Variable		Sum

		Hawaii AGI*		$7,663		-$233		$7,431				Hawaii_AGI		7663016586				Hawaii_AGI		-232,506,890

		Standard Deductions		$84		$84		$168				Standard_Deduction		84,363,796				Standard_Deduction		83,632,076

		Itemized Deductions		$1,104		$768		$1,872				Total_Itemized_Deductions		1103843201				Total_Itemized_Deductions		768,272,752

		Taxable Income		$6,172		$0		$6,172				Taxable_Income		6172406637				Taxable_Income		.

		Tax Liability Before Credits		$458		$0		$458				Total_Tax		457,542,738				Total_Tax		97

		Tax Liability After Credits		$411		-$8		$404				Tax_Less_Total_Credits		411,437,108				Tax_Less_Total_Credits		-7,783,781

		Note: Details may not add to totals due to rounding.

		* Contains sums of both positive and negative values.

				% with taxable income		56.8%						***Social Security and Pension Income of Resident Tax Returns with At Least One Age Exemption in 2019;

				Net Hawaii AGI per return (overall)		$48,139.1						Variable		Sum

				After credits tax liability per return (overall)		$2,615.10						Hawaii_AGI		$7,430,509,696

												Pensions_Taxed_Fed		$3,348,550,864

												SS_Benefits_Taxed		$1,746,510,511
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		Table 19

		Selected Data from Resident Tax Returns with Disabilities in 2019

		(Dollar amounts are in millions)

				Taxable Returns		Nontaxable Returns		Total				2019

		Number of Tax Returns		2,580		1,938		4,518				N		2580		N		1938

		Number of Taxpayers with Self Disability		1,678		1,571		3,249						1,678				1,571

		Number of Taxpayers with Spousal Disability		951		434		1,385						951				434

		Total Disability Exemptions		2,629		2,005		4,634

		Total Disability Exemption Amount		$18		$14		$32

		Above Regular Exemption Amount*		$13		$10		$23				Total Disability Exemption Cost						Total Disability Exemption Cost

		Hawaii AGI**		$181		$14		$195				13,152,040						9,856,976

		Standard Deductions		$3		$2		$5				TAXABLE						NONTAXABLE

		Itemized Deductions		$32		$37		$68				Variable		Sum				Variable		Sum

		Taxable Income		$125		$0		$125				Hawaii_AGI		181,009,755				Hawaii_AGI		13,543,762

		Tax Liability Before Credits		$8		$0		$8				Standard_Deduction		3,155,900				Standard_Deduction		2,114,992

		Tax Liability After Credits		$8		-$0		$7				Total_Itemized_Deductions		31,756,432				Total_Itemized_Deductions		36,643,075

		Note: Details may not add to totals due to rounding.										Taxable_Income		124,746,335				Taxable_Income		.

		* The additional disability exemption amount as compared with taking personal exemptions only.										Total_Tax		8,050,094				Total_Tax		0

		** Contains sums of both positive and negative values.										Tax_Less_Total_Credits		7,612,768				Tax_Less_Total_Credits		-300,771

				% with taxable income		57.1%

				Net Hawaii AGI per return (overall)		$43,061.9

				After credits tax liability per return (overall)		$1,618.41
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		Table 20

		Selected Data from Resident Dependent Tax Returns in 2019 versus 2018

		(Dollar amounts are in millions)

				2019		2018		% Change				2019						2018

		Number of Tax Returns		31,863		32,563		-2.1%				N		31863				N		32,563

		Hawaii AGI*		$285.5		$294.7		-3.1%				Variable		Sum				Variable		Sum

		Standard Deductions		$59.8		$61.0		-2.0%				Hawaii_AGI		285,471,779				Hawaii_AGI		294,668,791

		Itemized Deductions		$8.3		$9.1		-8.9%				Standard_Deduction		59,769,346				Standard_Deduction		60,989,801

		Taxable Income		$222.0		$228.6		-2.9%				Total_Itemized_Deductions		8,290,345				Total_Itemized_Deductions		9,105,130

		Tax Liability Before Credits		$10.3		$10.7		-3.9%				Taxable_Income		222,009,079				Taxable_Income		228,597,548

		Tax Liability After Credits		$10.0		$10.5		-4.2%				Total_Tax		10,265,573				Total_Tax		10,682,047

		* Contains sums of both positive and negative values.										Tax_Less_Total_Credits		10,029,153				Tax_Less_Total_Credits		10,467,511

		total resident		651,977

		As a Share of Total Resident Returns (%)		4.9%

		Net Hawaii AGI per return (overall)		$8,959.35								*Dependents by Filing Status;				% single

		After credits tax liability per return (overall)		$314.76								Single		31499		98.9%
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		Table 21

		Income Eligible for the Tax Rate on Net Long-Term Capital Gains

		by Hawaii Adjusted Gross Income (AGI) Class in 2018																				2019

		(Dollar amounts are in millions)																				Residents										Residents										Nonresidents										Nonresidents

		Hawaii AGI Class						Net Long-Term Capital Gains								Percent of Total Taxable Income						Analysis Variable : Net_Capital_Gain										Analysis Variable : Taxable_Income										Analysis Variable : Net_Capital_Gain										Analysis Variable : Taxable_Income

								Residents				Nonresidents				Residents		Nonresidents				hagiclass		N Obs		N		Sum				hagiclass		N Obs		N		Sum				hagiclass		N Obs		N		Sum				hagiclass		N Obs		N		Sum

								Number		Amount		Number		Amount		%		%				1		13182		8		5,891				1		13182		0		.														1		13929		0		.

		Less		than		$10,000		53		$0.2		36		$4.1		0.2%		4.5%				2		122798		45		234,206				2		122798		45777		139,321,083				2		27921		36		4,115,018				2		49966		27921		91,678,096

		$10,000		to under		$20,000		26		$0.1		25		$1.2		0.0%		0.8%				3		74391		26		98,213				3		74391		66784		652,276,708				3		12667		25		1,157,545				3		13031		12667		149,544,839

		$20,000		"		$30,000		349		$0.3		75		$0.5		0.03%		0.3%				4		71244		349		328,374				4		71244		68491		1292808218				4		7001		75		458,044				4		7136		7001		145,422,309

		$30,000		"		$40,000		1,852		$4.4		158		$1.6		0.2%		1.2%				5		66988		1852		4,356,656				5		66988		65882		1823178551				5		4316		158		1,561,295				5		4373		4316		127,490,670

		$40,000		"		$50,000		2,258		$8.3		121		$1.2		0.4%		1.2%				6		54732		2258		8,257,544				6		54732		54155		1959247652				6		2702		121		1,220,549				6		2727		2702		103,687,183

		$50,000		"		$75,000		6,694		$34.6		525		$7.9		0.8%		3.7%				7		89578		6694		34,648,273				7		89578		89072		4414244872				7		4031		525		7,866,121				7		4055		4031		214,309,201

		$75,000		"		$100,000		6,458		$49.3		432		$11.5		1.3%		6.7%				8		52904		6458		49,324,996				8		52904		52748		3682747461				8		2265		432		11,512,218				8		2273		2265		171,467,708

		$100,000		"		$150,000		9,931		$118.1		588		$31.9		2.1%		13.5%				9		57154		9931		118,064,023				9		57154		57045		5633345090				9		2159		588		31,871,769				9		2167		2159		235,470,849

		$150,000		"		$200,000		6,101		$115.6		334		$29.9		3.4%		20.9%				10		23748		6101		115,572,503				10		23748		23716		3353864421				10		905		334		29,894,563				10		906		905		143,219,199

		$200,000		"		$300,000		5,209		$195.8		456		$68.8		6.3%		34.1%				11		14679		5209		195,801,248				11		14679		14668		3103959939				11		883		456		68,823,589				11		888		883		201,922,244

		$300,000		"		$400,000		2,026		$147.8		184		$42.0		10.3%		34.7%				12		4539		2026		147,801,040				12		4539		4535		1430979474				12		364		184		42,004,771				12		365		364		120,936,260

		$400,000		and		over		3,307		$3,066.8		365		$355.7		41.4%		49.4%				13		6040		3307		3066801480				13		6040		6032		7399323866				13		673		365		355,744,208				13		676		673		720,059,588

		Composite Returns						n/a		n/a		20		$11.2		n/a		9.8%																												20		11,247,665								1236		114,574,298

						TOTAL		44,264		$3,741		3,319		$567		10.7%		22.3%								44264		3741294447								548905		34885297335								3,319		567,477,355								67,123		2,539,782,444

		Note: Details may not add to totals due to rounding.																				Percent of Total Taxable Income

																						OVERALL

																						7.7%		11.5%

										something's not right: check												Number		Amount






HI-StdDed2020

				Standard Deduction Amounts

				by Filing Status in 2020

				Filing Status				Standard Deduction



						Married Filing Jointly		$4,400

						Single		$2,200

						Married Filing Separately		$2,200

						Head of Household		$3,212

						Qualifying Widow(er)		$4,400









Fed-StdDed

		Changes in Federal Standard Deduction Amounts Over Time

		Filing Status				2013				2014				2015				2016				2017				2018				2019				2020

				Married Filing Jointly		$12,200				$12,400				$12,600				$12,600				$12,700				$24,000				$24,400				$24,800

				Single		$6,100				$6,200				$6,300				$6,300				$6,350				$12,000				$12,200				$12,400

				Married Filing Separately		$6,100				$6,200				$6,300				$6,300				$6,350				$12,000				$12,200				$12,400

				Head of Household		$8,950				$9,100				$9,250				$9,300				$9,350				$18,000				$18,350				$18,650



				 Federal Standard Deduction																																				Side note on geometric mean:

				2013-2017 Average Growth Rate						1.01%																														Geometric Mean = (a1 × a2 . . . an)^1/n

				2013-2017 Average Inflation Rate						1.28%																														The geometric mean is relevant on those sets of data that are products or exponential in nature such as data on the growth of the human population or interest rates of a financial investment. 

				2018-2020 Average Growth Rate						1.65%

				2018-2020 Average Inflation Rate						1.52%																														Yt = Y0(1+r)t				Y0		Initial Value (at t=0)

				2013-2020 Average Growth Rate						10.67%																														r = (Yt/Y0)(1/t) - 1				r		Average growth rate

				2013-2020 Average Inflation Rate						1.51%

































































HI-StdDed

		Changes in Hawaii's Standard Deduction Amounts Over Time

		Filing Status				1982				1987				1989				2007				2013

				Married Filing Jointly		$1,000				$1,700				$1,900				$4,000				$4,400

				Single		$800				$1,000				$1,500				$2,000				$2,200

				Married Filing Separately		$500				$850				$950				$2,000				$2,200

				Head of Household		$800				$1,500				$1,650				$2,920				$3,212



				Hawai'i Standard Deduction

				1982-2013 Average Growth Rate										4.90%

				1982-2013 Average Inflation Rate										3.12%

				1982-2020 Average Growth Rate										3.98%

				1982-2020 Average Inflation Rate										2.63%



































































US-CPIU

		1964-		US-Inflation				2013-		US-Inflation				2018-		US-Inflation				1982-		US-Inflation				1982-		US-Inflation						2013-		US-Inflation

		2020		3.86%				2017		1.28%				2020		1.52%				2003		3.12%		90.7%		2020		2.63%		168.2%				2020		1.51%

		Year		US-CPI-U

		1964		31.0

		1965		31.5

		1966		32.4

		1967		33.4

		1968		34.8

		1969		36.7

		1970		38.8

		1971		40.5

		1972		41.8

		1973		44.4

		1974		49.3

		1975		53.8

		1976		56.9

		1977		60.6

		1978		65.2

		1979		72.6

		1980		82.4

		1981		90.9

		1982		96.5

		1983		99.6

		1984		103.9

		1985		107.6

		1986		109.6

		1987		113.6

		1988		118.3

		1989		124.0

		1990		130.7

		1991		136.2

		1992		140.3

		1993		144.5

		1994		148.2

		1995		152.4

		1996		156.9

		1997		160.5

		1998		163.0

		1999		166.6

		2000		172.2

		2001		177.1

		2002		179.9

		2003		184.0

		2004		188.9

		2005		195.3

		2006		201.6

		2007		207.342

		2008		215.303

		2009		214.537

		2010		218.056

		2011		224.939

		2012		229.594

		2013		232.957

		2014		236.736

		2015		237.017

		2016		240.007

		2017		245.120

		2018		251.107

		2019		255.657

		2020		258.811







3. STANDARD DEDUCTION AND PERSONAL EXEMPTIONS (CONT.)

Recommendation 3: Increase personal exemptions. 
• In Hawaiʻi, personal exemption multiplier raised last time in 

2013 from $1,040 (Act 78, SLH 1985) to $1,144 by Act 60, 
SLH 2009. 

• Eroded by inflation over the years.

Baybars Karacaovali, Ph.D
.

10

Changes in Hawaii's Personal Exemptions Multiplier Over Time

Regular personal exemption $1,040 $1,144

Hawai'i Personal Exemptions
1985-2013 Average Growth Rate 0.34%
1985-2013 Average Inflation Rate 2.80%
1985-2020 Average Growth Rate 0.27%
1985-2020 Average Inflation Rate 2.54%

1985 2013


HI-StdDed2020

				Standard Deduction Amounts

				by Filing Status in 2020

				Filing Status				Standard Deduction



						Married Filing Jointly		$4,400

						Single		$2,200

						Married Filing Separately		$2,200

						Head of Household		$3,212

						Qualifying Widow(er)		$4,400









Fed-StdDed

		Changes in Federal Standard Deduction Amounts Over Time

		Filing Status				2013				2014				2015				2016				2017				2018				2019				2020

				Married Filing Jointly		$12,200				$12,400				$12,600				$12,600				$12,700				$24,000				$24,400				$24,800

				Single		$6,100				$6,200				$6,300				$6,300				$6,350				$12,000				$12,200				$12,400

				Married Filing Separately		$6,100				$6,200				$6,300				$6,300				$6,350				$12,000				$12,200				$12,400

				Head of Household		$8,950				$9,100				$9,250				$9,300				$9,350				$18,000				$18,350				$18,650



				 Federal Standard Deduction																																				Side note on geometric mean:

				2013-2017 Average Growth Rate										1.01%																										Geometric Mean = (a1 × a2 . . . an)^1/n

				2013-2017 Average Inflation Rate										1.28%																										The geometric mean is relevant on those sets of data that are products or exponential in nature such as data on the growth of the human population or interest rates of a financial investment. 

				2018-2020 Average Growth Rate										1.65%

				2018-2020 Average Inflation Rate										1.52%																										Yt = Y0(1+r)t				Y0		Initial Value (at t=0)

				2013-2020 Average Growth Rate										10.67%																										r = (Yt/Y0)(1/t) - 1				r		Average growth rate

				2013-2020 Average Inflation Rate										1.51%

































































HI-StdDed

		Changes in Hawaii's Standard Deduction Amounts Over Time

		Filing Status				1982				1987				1989				2007				2013

				Married Filing Jointly		$1,000				$1,700				$1,900				$4,000				$4,400

				Single		$800				$1,000				$1,500				$2,000				$2,200

				Married Filing Separately		$500				$850				$950				$2,000				$2,200

				Head of Household		$800				$1,500				$1,650				$2,920				$3,212



				Hawai'i Standard Deduction

				1982-2013 Average Growth Rate										4.90%

				1982-2013 Average Inflation Rate										3.12%

				1982-2020 Average Growth Rate										3.98%

				1982-2020 Average Inflation Rate										2.63%



































































US-CPIU

		1964-		US-Inflation				2013-		US-Inflation				2018-		US-Inflation				1982-		US-Inflation				1982-		US-Inflation						2013-		US-Inflation				1985-		US-Inflation				1985-		US-Inflation

		2020		3.86%				2017		1.28%				2020		1.52%				2003		3.12%		90.7%		2020		2.63%		168.2%				2020		1.51%				2013		2.80%				2020		2.54%

		Year		US-CPI-U

		1964		31.0

		1965		31.5

		1966		32.4

		1967		33.4

		1968		34.8

		1969		36.7

		1970		38.8

		1971		40.5

		1972		41.8

		1973		44.4

		1974		49.3

		1975		53.8

		1976		56.9

		1977		60.6

		1978		65.2

		1979		72.6

		1980		82.4

		1981		90.9

		1982		96.5

		1983		99.6

		1984		103.9

		1985		107.6

		1986		109.6

		1987		113.6

		1988		118.3

		1989		124.0

		1990		130.7

		1991		136.2

		1992		140.3

		1993		144.5

		1994		148.2

		1995		152.4

		1996		156.9

		1997		160.5

		1998		163.0

		1999		166.6

		2000		172.2

		2001		177.1

		2002		179.9

		2003		184.0

		2004		188.9

		2005		195.3

		2006		201.6

		2007		207.342

		2008		215.303

		2009		214.537

		2010		218.056

		2011		224.939

		2012		229.594

		2013		232.957

		2014		236.736

		2015		237.017

		2016		240.007

		2017		245.120

		2018		251.107

		2019		255.657

		2020		258.811





HI-PersExmpt

		Changes in Hawaii's Personal Exemptions Multiplier Over Time

								1985				2013

				Regular personal exemption				$1,040				$1,144



				Hawai'i Personal Exemptions

				1985-2013 Average Growth Rate								0.34%

				1985-2013 Average Inflation Rate								2.80%

				1985-2020 Average Growth Rate								0.27%

				1985-2020 Average Inflation Rate								2.54%



































































Fed-PersExmpt







Federal Personal Exemptions

$0

$500

$1,000

$1,500

$2,000

$2,500

$3,000

$3,500

$4,000

$4,500

Changes in Federal Personal Exemptions Multiplier Over Time

Federal Personal Exemptions
1987-2017 Average Growth Rate 2.55%
1987-2017 Average Inflation Rate 2.60%

Baybars Karacaovali, Ph.D
.
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HI-StdDed2020

				Standard Deduction Amounts

				by Filing Status in 2020

				Filing Status				Standard Deduction



						Married Filing Jointly		$4,400

						Single		$2,200

						Married Filing Separately		$2,200

						Head of Household		$3,212

						Qualifying Widow(er)		$4,400









Fed-StdDed

		Changes in Federal Standard Deduction Amounts Over Time

		Filing Status				2013				2014				2015				2016				2017				2018				2019				2020

				Married Filing Jointly		$12,200				$12,400				$12,600				$12,600				$12,700				$24,000				$24,400				$24,800

				Single		$6,100				$6,200				$6,300				$6,300				$6,350				$12,000				$12,200				$12,400

				Married Filing Separately		$6,100				$6,200				$6,300				$6,300				$6,350				$12,000				$12,200				$12,400

				Head of Household		$8,950				$9,100				$9,250				$9,300				$9,350				$18,000				$18,350				$18,650



				 Federal Standard Deduction																																				Side note on geometric mean:

				2013-2017 Average Growth Rate										1.01%																										Geometric Mean = (a1 × a2 . . . an)^1/n

				2013-2017 Average Inflation Rate										1.28%																										The geometric mean is relevant on those sets of data that are products or exponential in nature such as data on the growth of the human population or interest rates of a financial investment. 

				2018-2020 Average Growth Rate										1.65%

				2018-2020 Average Inflation Rate										1.52%																										Yt = Y0(1+r)t				Y0		Initial Value (at t=0)

				2013-2020 Average Growth Rate										10.67%																										r = (Yt/Y0)(1/t) - 1				r		Average growth rate

				2013-2020 Average Inflation Rate										1.51%

































































HI-StdDed

		Changes in Hawaii's Standard Deduction Amounts Over Time

		Filing Status				1982				1987				1989				2007				2013

				Married Filing Jointly		$1,000				$1,700				$1,900				$4,000				$4,400

				Single		$800				$1,000				$1,500				$2,000				$2,200

				Married Filing Separately		$500				$850				$950				$2,000				$2,200

				Head of Household		$800				$1,500				$1,650				$2,920				$3,212



				Hawai'i Standard Deduction

				1982-2013 Average Growth Rate										4.90%

				1982-2013 Average Inflation Rate										3.12%

				1982-2020 Average Growth Rate										3.98%

				1982-2020 Average Inflation Rate										2.63%



































































HI-PersExmpt

		Changes in Hawaii's Personal Exemptions Multiplier Over Time

								1985				2013

				Regular personal exemption				$1,040				$1,144



				Hawai'i Personal Exemptions

				1985-2013 Average Growth Rate								0.34%

				1985-2013 Average Inflation Rate								2.80%

				1985-2020 Average Growth Rate								0.27%

				1985-2020 Average Inflation Rate								2.54%



































































Fed-PersExmpt

		Changes in Federal Personal Exemptions Multiplier Over Time

		Year		Amount

		1987		$1,900

		1988		$1,950

		1989		$2,000

		1990		$2,050

		1991		$2,150

		1992		$2,300

		1993		$2,350

		1994		$2,450

		1995		$2,500

		1996		$2,550

		1997		$2,650

		1998		$2,700

		1999		$2,750

		2000		$2,800

		2001		$2,900

		2002		$3,000

		2003		$3,050

		2004		$3,100

		2005		$3,200				Federal Personal Exemptions

		2006		$3,300				1987-2017 Average Growth Rate								2.55%

		2007		$3,400				1987-2017 Average Inflation Rate								2.60%

		2008		$3,500

		2009		$3,650

		2010		$3,650

		2011		$3,700

		2012		$3,800

		2013		$3,900

		2014		$3,950

		2015		$4,000

		2016		$4,050

		2017		$4,050

		2018		$0



Changes in Federal Personal Exemptions Multiplier Over Time



Amount	1987	1988	1989	1990	1991	1992	1993	1994	1995	1996	1997	1998	1999	2000	2001	2002	2003	2004	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	1900	1950	2000	2050	2150	2300	2350	2450	2500	2550	2650	2700	2750	2800	2900	3000	3050	3100	3200	3300	3400	3500	3650	3650	3700	3800	3900	3950	4000	4050	4050	0	







US-CPIU

		1964-		US-Inflation				2013-		US-Inflation				2018-		US-Inflation				1982-		US-Inflation				1982-		US-Inflation						2013-		US-Inflation				1985-		US-Inflation				1985-		US-Inflation				1987-		US-Inflation

		2020		3.86%				2017		1.28%				2020		1.52%				2003		3.12%		90.7%		2020		2.63%		168.2%				2020		1.51%				2013		2.80%				2020		2.54%				2017		2.60%

		Year		US-CPI-U

		1964		31.0

		1965		31.5

		1966		32.4

		1967		33.4

		1968		34.8

		1969		36.7

		1970		38.8

		1971		40.5

		1972		41.8

		1973		44.4

		1974		49.3

		1975		53.8

		1976		56.9

		1977		60.6

		1978		65.2

		1979		72.6

		1980		82.4

		1981		90.9

		1982		96.5

		1983		99.6

		1984		103.9

		1985		107.6

		1986		109.6

		1987		113.6

		1988		118.3

		1989		124.0

		1990		130.7

		1991		136.2

		1992		140.3

		1993		144.5

		1994		148.2

		1995		152.4

		1996		156.9

		1997		160.5

		1998		163.0

		1999		166.6

		2000		172.2

		2001		177.1

		2002		179.9

		2003		184.0

		2004		188.9

		2005		195.3

		2006		201.6

		2007		207.342

		2008		215.303

		2009		214.537

		2010		218.056

		2011		224.939

		2012		229.594

		2013		232.957

		2014		236.736

		2015		237.017

		2016		240.007

		2017		245.120

		2018		251.107

		2019		255.657

		2020		258.811







3. STANDARD DEDUCTION AND PERSONAL EXEMPTIONS (CONT.)

Recommendation 4: Index the individual income tax 
standard deduction and personal exemptions to inflation. 
• Not adopted

• 2015-2017 TRC recommended modernization of the individual 
income tax by 
• increasing the personal exemption and standard deduction 

amounts to federal levels in 2017 
• indexing them to inflation thereafter. 
• Altering tax rates and brackets to make the modernization 

revenue neutral.

Baybars Karacaovali, Ph.D
.
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4. TAX SYSTEM COMPLIANCE AND ENFORCEMENT

Summary of Recommendations by 
Tax Review Commissions

1983-
1985

1988-
1990

1995-
1997

2001-
2003

2005-
2007

2010-
2013

2015-
2017

1. Give DOTAX resources to: (a) 
monitor business incentive tax credits; 
(b) conduct out-of-state audits; and (c) 
improve its collection and enforcement 
efforts.

X X X

2. Study whether it would be cost 
effective for the Department to 
increase efforts to educate the public 
in order to improve compliance with 
Hawaii's tax law.

X

Background Information–General:
• Compliance initiatives important because 

• Can increase voluntary compliance 
• Create greater confidence in the system by those taxpayers 

who pay their taxes in full and on time (vast majority of Hawai‘i 
taxpayers). 

Baybars Karacaovali, Ph.D
.
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4. TAX SYSTEM COMPLIANCE AND ENFORCEMENT (CONT.)

Relevant Legislation:
• Act 134, SLH 2009, the Cash Economy Enforcement Act, 

committed additional resources over time to the Department to 
raise additional revenue owed to the State. 

• Primary focus of the Act: Creation of a Special Enforcement 
Section,

• A specialized unit within the Department’s Compliance Division 
and includes civil investigators and support staff. 

• The Department required to provide regular reports to the 
Legislature about 

• Resources committed to implementing the Act 
• Additional revenues raised as a result of the Act.Baybars Karacaovali, Ph.D

.

14



5. TAX POLICY ON REAL PROPERTY AND WEALTH

Summary of Recommendations by 
Tax Review Commissions

1983-
1985

1988-
1990

1995-
1997

2001-
2003

2005-
2007

2010-
2013

2015-
2017

1. Study whether the rate of 
withholding on sales of real property 
by nonresidents (HARPTA withholding) 
should be restored to its original rate 
of 9 percent from the current rate at the 
time of 5 percent.

X X

2. Conform to the federal estate tax 
repeal provisions except the repeal of 
the state death tax credit

X

Background Information–General:
• Annual income is the amount earned during the year, whereas 

wealth is total assets minus total debts.
• Wealth a substantial part of the tax base for many other states, but 

Hawai‘i State precluded from taxing real property (most common 
and practical way to tax wealth) 

Baybars Karacaovali, Ph.D
.
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5. TAX POLICY ON REAL PROPERTY AND WEALTH (CONT.)
Background Information–HARPTA:
• Income tax rate 7.25% on long-term capital gains and 11% on 

short-term capital gains
• BUT withholding of tax for the disposition of Hawaii real 

property by nonresident persons, “HARPTA” (Hawai‘i Real 
Property Tax Act) withholding was 5% (of the gross selling 
price) at the time of 2015-2017 TRC.

• Possibility: Income tax liability of nonresidents to exceed 
HARPTA withholding (particularly if property depreciated over a 
long period of time and taxpayer has little basis)

• Plus nonresident seller may have been renting the property and 
neglected to pay TAT and GET on the rental income: HARPTA 
withholding insufficient to cover tax liability

• 2005-2007 TRC: Increasing HARPTA withholding rate would 
encourage greater compliance by those seeking a refund and 
reduce loss from non-filers

Baybars Karacaovali, Ph.D
.
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5. TAX POLICY ON REAL PROPERTY AND WEALTH (CONT.)

Relevant Legislation–HARPTA:
• Act 213, SLH 1990: HARPTA withholding rate 9%
• Act 279, SLH 1991: Reduced HARPTA rate from 9% to 5%.
• Act 122, SLH 2018: Increased HARPTA rate from 5% to 7.25%.

• Expected revenue gain (per TRP) was $8.1 million in FY 2019 
and $2.6 million per year from FY 2020 to FY 2025.

Baybars Karacaovali, Ph.D
.
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5. TAX POLICY ON REAL PROPERTY AND WEALTH (CONT.)

Background Information–Estate Tax:
• From 1924 through 2001, the federal estate tax allowed a dollar-

for-dollar credit for state death taxes paid (up to maximum limits). 
All states imposed estate taxes up to the amount of the federal 
credit (pure “pickup”); some states also imposed additional 
inheritance or estate taxes. 

• Economic Growth and Tax Relief and Reconciliation Act (EGTRRA) 
of 2001 repealed the federal credit for state death taxes (effective 
for decedents dying after December 31, 2004). 

• States could no longer impose estate taxes that did not increase 
the total tax burden on estates and heirs.

• EGTRRA also increased the exemption amounts and reduced tax 
rates under the federal estate tax.

Baybars Karacaovali, Ph.D
.
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5. TAX POLICY ON REAL PROPERTY AND WEALTH (CONT.)
Background Information–Estate Tax (Cont.):
• 2001-2003 TRC recommended: 

• Conform with all of the Federal Estate Tax repeal provisions of 
EGTRRA for administrative simplicity except the repeal of the 
State of Hawai‘i Death Tax Credit. 

• State should continue to collect its share of the “pick up tax” 
based on the credit schedule in effect prior to its reduction and 
repeal by EGTRRA.

Relevant Legislation–Estate Tax:
• Act 89, SLH 2021: conforms to federal as amended as of 

December 31, 2021 with the exception of the excludable amount of 
$5.49 million which was set on December 21, 2017. 

• For TY 2021, federal excludable base $11.7 million (Tax Cuts and 
Jobs Act of 2017), causing a “Gap” between the federal and state 
excludable amount.

Baybars Karacaovali, Ph.D
.
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5. TAX POLICY ON REAL PROPERTY AND WEALTH (CONT.)

Further Information–Estate Tax:
• None of the TRCs recommended to increase the estate tax 
• Act 3, SLH 2019 established a new estate tax rate bracket for 

taxable estates exceeding $10 million with a 20% rate applicable to 
decedents dying after December 31, 2019. 

• According to TRP, the estimated gain to the General Fund is $1.9 
million in FY 2021 and $2.0 million in FY 2022. 

Further Information–Property Tax Deduction:
• Policy exercise by consultants in the 2015-2017 TRC report 

appendix: Eliminating the itemized deduction for property taxes 
paid since the State is not able to tax real property (rough revenue 
gain estimate of $30-$40 million annually.) 

• However: Not recommended by TRC.

Baybars Karacaovali, Ph.D
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6. TAX CREDITS AND EXEMPTIONS

Summary of Recommendations by 
Tax Review Commissions

1983-
1985

1988-
1990

1995-
1997

2001-
2003

2005-
2007

2010-
2013

2015-
2017

1. Eliminate or sunset tax exemptions 
and credits. X X

2. Eliminate or minimize all General 
Excise & Use Tax (GET) exemptions. X X

3. Minimize all tax exemptions and 
credits. X X X X

Background Information–Tax Credits:
• Tax credits reduce taxpayer’s tax liability including Hawai‘i’s 

individual and business income taxes, the tax on insurance 
premiums, or the tax on public utilities. 

• Tax credits subtracted directly from the tax liability, so they reduce 
the amount of taxes dollar-for-dollar: More valuable than ordinary 
deductions which only reduce taxable income. 

Baybars Karacaovali, Ph.D
.
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6. TAX CREDITS AND EXEMPTIONS (CONT.)

Background Information–Tax Credits (Cont.):
• Tax credits may be refundable or nonrefundable. 

• Nonrefundable: tax benefit up to taxpayer’s liability. 
• Refundable: full amount guaranteed even with zero/negative 

liability (effectively a subsidy, e.g. film credit, food/excise tax 
credit).

Past TRCs: 
• Tax exemptions and credits shrink tax base. 
• Results in higher tax rates on the remaining tax base:

• Makes the tax less efficient (from an economic standpoint)
• Frequently makes it less equitable. Baybars Karacaovali, Ph.D

.

22



6. TAX CREDITS AND EXEMPTIONS (CONT.)

Background Information–Tax Credits (Cont.):
• 2005-2007 TRC: Include a sunset date that will trigger a review of 

whether the tax credit or exemption should be continued. 
• By reviewing the tax credits and exemptions, the State can ensure 

that they are meeting the goals of the State

Status Check:
• Some tax credits enacted with sunset dates and some repealed. 
• Some repealed credits replaced with alternatives.
• For the 6 expired tax credits (between 2003-2010), excess credits 

from prior years could be carried over to subsequent years 
indefinitely and they continue to be claimed as of Tax Year 2019

• Number of tax credits expanded over the years peaking at 22 tax 
credits as of Tax Year 2019 

Baybars Karacaovali, Ph.D
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6. TAX CREDITS AND EXEMPTIONS (CONT.)
Background Information–GET Exemptions:
• General Excise Tax (GET): “privilege tax” on business activity in the 

State of Hawai‘i.
• GET imposed on gross income/receipts, i.e. before any business 

expenses including any cost passed to customers (like GET)
• GET on almost all business activities unlike sales tax (on retail 

sales of tangible goods only).
• Activities subject to GET: Wholesaling, retailing, farming, services, 

construction contracting, rental of personal or real property, 
business interest income, and royalties,...

• GET rates: 0.15% on commissions from insurance sales; 0.5% on 
wholesaling activities (i.e. a business sells goods or services to 
another business for resale); and 4.0% on all other activities 

• All counties except Maui add a county surcharge of 0.5%.  
• Use Tax imposes GET on goods, services, and contracting that are 

imported to Hawai‘i

Baybars Karacaovali, Ph.D
.
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6. TAX CREDITS AND EXEMPTIONS (CONT.)

Background Information–GET Exemptions (Cont.):
• “General Excise/Use Tax Schedule of Exemptions and Deductions” 

(Schedule GE) required to be filed along with a taxpayer's periodic 
(Form G-45) and annual (Form G-49) GET returns. The Schedule 
GE reports the amounts and types of GET exemptions claimed and 
it currently lists 58 different exemptions.

Past TRCs: 
• Number of exemptions should be minimized to prevent erosion of 

the broad tax base and to avoid increased complexity in 
administration of the tax. 

Baybars Karacaovali, Ph.D
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6. TAX CREDITS AND EXEMPTIONS (CONT.)

Background Information–GET Exemptions (Cont.):
• 2005-2007 TRC warning: proposals to exempt transactions (such 

as health care services, food, apparel, or shelter) from the GET 
should be weighed carefully. 

• In general, exemption of transactions primarily affecting 
consumers is undesirable. 

• In tax year 2006, exempting food, health care, clothes and 
shelter from the GET estimated cost: about $501 million (22.3% 
of total GET collection). Revenue neutrality would require 
raising GET from 4% to 5.1%

Status Check: 
• Apart from a brief period between 2011 and 2013 when a number 

of GET exemptions were temporarily suspended, the GET 
exemptions have neither been eliminated nor minimized.  

Baybars Karacaovali, Ph.D
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6. TAX CREDITS AND EXEMPTIONS (CONT.)

Summary of Recommendations by 
Tax Review Commissions

1983-
1985

1988-
1990

1995-
1997

2001-
2003

2005-
2007

2010-
2013

2015-
2017

4. Eliminate the GET exemption for 
nonprofit organizations or establish a 
maximum exemption amount.

X X

5. Extend tax-exemption to skilled 
nursing facilities and for-profit 
hospitals, infirmaries, and sanitaria.

X

Background Information–GET on Nonprofits:
• 1995-1997 TRC cited equity concerns for GET on medical services 

at for-profit institutions versus nonprofit institutions. 
• Also expressed concern about potential noncompliance with the 

GET law by nonprofit organizations in general 
• Recommended clarification of nonprofit exemptions and requiring 

new compliance reporting. 

Baybars Karacaovali, Ph.D
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6. TAX CREDITS AND EXEMPTIONS (CONT.)

Background Information–GET on Nonprofits (Cont.):
• 2005-2007 TRC: GET is a tax on consumption rather than profits, 

so eliminate GET exemption for nonprofits to ensure equity (This 
would not affect the tax exemptions for donations or gifts to 
nonprofit entities; the issue is the sale of goods or services by 
nonprofit entities.) OR At least establish maximum exemption 
amounts for nonprofits.

Status Check: 
• None adopted
• In tax year 2019, GET exemption for nonprofits was the second 

highest exemption in the whole State costing about $240 millionBaybars Karacaovali, Ph.D
.
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6. TAX CREDITS AND EXEMPTIONS (CONT.)
Summary of Recommendations by 
Tax Review Commissions

1983-
1985

1988-
1990

1995-
1997

2001-
2003

2005-
2007

2010-
2013

2015-
2017

6. Overhaul the business incentive tax 
credit process.
a. Overhaul and update the capital 
goods excise tax credit. X

b. Conduct a cost-benefit study prior to 
enacting or revising a tax credit 
program.

X

c. Require periodic evaluations of all 
tax incentive programs. X X

d. Require beneficiaries of tax 
incentive programs to file truth and 
disclosure reports separately and apart 
from tax returns and make all aspects 
of the subsidies public.

X X

e. Embed tax incentives in strategic 
plans to leverage scarce State 
resources.

X

f. Encourage public participation in and 
comment on tax incentive use to foster 
public accountability.

X

Baybars Karacaovali, Ph.D
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6. TAX CREDITS AND EXEMPTIONS (CONT.)

Background Information–Business Tax Credits:
• 2001-2003 TRC: State must require accountability for all business 

tax incentives and ensure that the targeted tax incentive goes 
through a legislative process where there is accountability for the 
tax benefit both at the Legislature and through enforcement by 
DOTAX or some other agency. 

Status Check: 
• Sunset provisions and reporting requirements have been 

incorporated into some business incentive tax credits:
• E.g. the motion picture, digital media, and film production 

income tax credit (film credit), tax credit for research activities, 
and renewable fuels production tax credit.

Baybars Karacaovali, Ph.D
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6. TAX CREDITS AND EXEMPTIONS (CONT.)
Relevant Legislation–Business Tax Credits:
• Act 261, SLH 2016 required the State Auditor to periodically review 

certain tax exemptions, exclusions, and credits under the GET and 
use tax, (chapters 237 and 238, HRS), public service company tax 
(chapter 239, HRS), and insurance premium tax (chapter 431, 
HRS), beginning in 2018.

• Tasks such as:
• Determine/estimate the amount of tax expenditure of 

exclusions, exemptions, credits
• Determine if they achieved or continue to achieve Legislature’s 

purpose in enacting them
• Tax equity and efficiency
• Determine any economic benefits
• Determine any annual costs 
• Recommend whether they should be retained without 

modification, amended, or repealed

Baybars Karacaovali, Ph.D
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7. TAXING PENSIONS AND OTHER RETIREMENT INCOME

Summary of Recommendations by 
Tax Review Commissions

1983-
1985

1988-
1990

1995-
1997

2001-
2003

2005-
2007

2010-
2013

2015-
2017

1. Phase in taxation of all pension 
income. X X

2. Conform to the federal tax treatment 
of retirement income, excluding an 
annual base amount (e.g., $50,000)

X

3. Tax retirement income more evenly 
by making social security payments 
and income from employer-provided 
pensions subject to the State's income 
tax. (Enact with a five-year lag)

X

Background Information–General:
• Based on a consulting report, 2001-2003 TRC recognized: 

Expected tax revenue lost by the pension exemption due to the 
aging population significantly offset in the long run by the shift in 
retirement income from traditional pension plans (nontaxable) to 
401(k) or similar deferred compensation plans (taxable). 

Baybars Karacaovali, Ph.D
.
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7. TAXING PENSIONS AND OTHER RETIREMENT INCOME (CONT.)
Recommendation 1: Phase in taxation of all pension income.
• 2001-2003 TRC: Based on concerns for equity and fairness, all 

forms of retirement income should be taxed the same, regardless 
of its source from 401(k) plans, pension plans, profit sharing plans, 
IRA, SEP, 457 plan, or 403(b) plans. 

• Any changes in this area should be made with great care and only 
after additional analysis

• Repeal should have a delayed phase in and not apply to persons 
who retire before that date, in order not to penalize current and 
prospective retirees who have made their financial plans based on 
the exemption of their current and future retirement benefits.

Baybars Karacaovali, Ph.D
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7. TAXING PENSIONS AND OTHER RETIREMENT INCOME (CONT.)
Recommendation 2: Conform to the federal tax treatment of 
retirement income, excluding an annual base amount (e.g., 
$50,000).
• 2005-2007 TRC acknowledged current tax treatment not even-

handed 
• Another equity concern: People have made employment decisions 

based on the current tax treatment. For example, some may have 
accepted smaller government pensions on the expectation that 
they would not be taxed. 

• People have also made decisions on where to live based on the 
current tax law. 

• Excluding a base amount would ameliorate the effect of this 
change on those now receiving tax-free pensions and would 
remove the effect entirely for those with small pensions (i.e., those 
below the base exclusion).

Baybars Karacaovali, Ph.D
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7. TAXING PENSIONS AND OTHER RETIREMENT INCOME (CONT.)
Recommendation 3: Tax retirement income more evenly by 
making social security payments and income from employer-
provided pensions subject to the State's income tax. (Enact with 
a five-year lag).
• 2015-2017 TRC: Conform to the federal tax treatment of social 

security income and employer-provided pensions, after allowing a 
deduction for income attributable to employee contributions that 
were subject to state or municipal taxes. 

• To lessen the burden of the tax change on retirees, enact with a 5-
year lag 

• No base amount recommended, because would generate less tax 
revenue and not help State meet tax adequacy goals.

Baybars Karacaovali, Ph.D
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7. TAXING PENSIONS AND OTHER RETIREMENT INCOME (CONT.)
Further Information:
• 2015-2017 TRC Consultant Report: Strong political opposition to 

any taxation of public pensions so $25,000 (per retiree) exclusion 
to accommodate retirees with more modest public pensions. 

• TRC recommendation at odds with general belief that those on 
fixed income are less able to deal with additional costs, including 
taxes. 

• It may violate a form of “social compact” between the public 
employees and government and may potentially be subject to 
litigation. 

• If enacted on prospective pension filers, the State would not see 
the positive revenue impact for many years.

Baybars Karacaovali, Ph.D
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7. TAXING PENSIONS AND OTHER RETIREMENT INCOME (CONT.)
Further Information:
• Employees’ Retirement System (ERS) established in 1926 and 

currently provides retirement, disability, survivor, and other benefits 
to more than 135,000 members and retirees, as well as their 
beneficiaries.

• Employee contributions to the ERS under the current hybrid and 
contributory plans subject to the State income tax upfront 

• If State exemption for ERS pension income were to be removed, 
the retirees would need to be refunded for their after-tax cost of 
pension income over their expected lifetime to avoid being double-
taxed

Baybars Karacaovali, Ph.D
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8. SIMPSON-BOWLES-LIKE COMMISSION ON SPENDING

Summary of Recommendations by 
Tax Review Commissions

1983-
1985

1988-
1990

1995-
1997

2001-
2003

2005-
2007

2010-
2013

2015-
2017

1. Establish a "Simpson-Bowles" 
Commission to examine how to handle 
the unfunded and underfunded 
liabilities for health care and pension 
benefits for retired State workers, 
including measures to raise revenues 
and to reduce expenditures.

X X

Background Information:
• 2015-2017 TRC: Recognizing it is not empowered to make 

recommendations related to State expenditures, recommended a 
commission similar to the National Commission on Fiscal 
Responsibility and Reform (also known as the “Simpson-Bowles 
Commission”) to examine how to handle the unfunded and 
underfunded liabilities for health care and pension benefits for 
retired State workers, including measures to raise revenues and to 
reduce expenditures

Baybars Karacaovali, Ph.D
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8. SIMPSON-BOWLES-LIKE COMMISSION ON SPENDING (CONT.)
Further Information:
• 2010-2013 TRC: Create a task force mandated to recommend an 

overall strategy for addressing Hawai‘i’s likely substantial upcoming 
budget shortfalls through an integrated broad strategy involving 
both revenue enhancement and spending adjustments. 

• Such a commission, with its singular focus, would provide a “drill 
down” study and recommendations that should be of great value to 
policy makers.

Baybars Karacaovali, Ph.D
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